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1. INTRODUCTION TO THESE PROPOSALS 

1.1. Definitions etc. 

For clarity and simplicity, in these Proposals we use various definitions and abbreviations that are listed in 
Appendix A. All required statutory information is also included in the Appendices. Unless otherwise stated, all 
amounts in these Proposals are stated net of VAT. 

1.2. The appointment of the Administrators 

Julien Irving, Andrew Poxon and Alex Cadwallader of Leonard Curtis were appointed as the Administrators of 
SVS Securities plc by order of the High Court on 5 August 2019. Special Administration is an insolvency process 
that applies, amongst other things, to failed investment firms that hold Custody Assets and/or Client Money.  

1.3. What is this document? 

This document sets out the Administrators' proposals for achieving the statutory objectives of the Company's 
Special Administration. 

1.4. Why am I receiving this document? 

You are receiving these Proposals because the Company's records indicate that you are either a Client or a 
Creditor of the Company. As such, you are entitled to attend the Initial Meeting of Clients and Creditors on 
10 October 2019 (to which we refer at Section 1.7 below) and to vote on the Proposals. In summary, the 
Administrators' strategy is to facilitate an orderly and coordinated return of Custody Assets and Client Money to 
Clients to the fullest extent possible and as quickly as possible and to work closely with the FSCS regarding the 
funding of the costs of that process. 

The Proposals are listed in Section 11 below. 

1.5. What has happened so far? 

Since their appointment, the Administrators have, amongst other things: 

a) taken steps to safeguard all Custody Assets, Client Money and House Assets; 

b) carried out a reconciliation of the Custody Assets and Client Money held by the Company as against 
the Company's records (which has identified no material issues); and 

c) contacted all of the relevant market infrastructure bodies and Authorities and in particular have been in 
frequent contact with the FCA and the FSCS. 

More information on this is set out in Section 3 below. 

1.6. What will happen next? 

The Administrators aim to return Custody Assets and Client Money to Clients by way of a transfer to one or more 
nominated regulated brokers and are exploring interest from regulated brokers who have told us they would be 
interested in that. 

If an appropriate broker could be identified who is willing to receive the whole of the Custody Assets and Client 
Money, that might enable the Administrators to effect an expedited transfer of Custody Assets and Client Money 
to that broker, which would then enable Clients to access their assets and monies more quickly. 

Unfortunately, if Custody Assets and/or Client Money were to be transferred to a new broker or otherwise 
distributed to Clients now, solely on the basis of the Company's records without further processes being followed 
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first, Clients could be exposed to the risk of competing claims from other clients or third parties who may argue 
that the Company's records were not, in fact, correct. Clients might not get what they are entitled to, and 
distributions might need to be reversed later. The Administrators therefore currently anticipate it will not be 
possible to transfer Custody Assets and Client Money without the protection for Clients and the Administrators 
of a formal Bar Date and Distribution Plan process in accordance with the Regulations. 

In the circumstances, the significant advantage to Clients of following a formal Bar Date and Distribution Plan 
process is that once Clients receive their Custody Assets from the Company, the Regulations and the Rules 
expressly provide that such distributions cannot be disturbed by late claims from Clients who assert that they 
were entitled to share in the Custody Assets. In other words, the Clients will receive good title to their assets as 
part of the Bar Date and Distribution Plan process. 

More information on this is set out in Section 3.1 below. 

1.7. Initial Meeting 

The Administrators have convened an Initial Meeting of Clients and Creditors to enable Clients and Creditors to 
vote on these Proposals and to decide whether a Creditors' Committee should be formed. The Initial Meeting has 
been convened for Thursday 10 October 2019 at the Lecture Hall, Central Hall Westminster, Storey's Gate, 
Westminster, London SW1H 9NH. Registration will commence at 10.00 am and the meeting will commence at 
11.00 am. 

More information on the initial meeting is set out in Section 14 below. 

1.8. What do I need to do? 

Should you wish to vote at the Initial Meeting, you must complete and return a Claim Form (using the form at 
Appendix G) to the Administrators' office at c/o Leonard Curtis, 5th Floor, Grove House, 248a Marylebone Road, 
London NW1 6BB or by email to svsproxy@leonardcurtis.co.uk by no later than 12 noon on 9 October 2019, 
being the last business day before the Initial Meeting. 

If you do not intend to attend the Initial Meeting in person (or if you represent a limited company or other 
corporation), you must also complete a Proxy Form (using the appropriate form at Appendix H) and send it to us 
before the Initial Meeting by post or by email to the address above. 

You do not have to vote (or attend) at the Initial Meeting and if you choose not to do so, that will not affect your 
claims to Custody Assets and Client Money (or as a Creditor). However, once approved, the Proposals are 
binding on all Clients and Creditors, including those not present or represented at the Initial Meeting. For this 
reason, it is important that Clients and Creditors carefully consider the Proposals and whether (and if so, how) 
they wish to vote. 

More information on this is set out in Section 14 below and Appendix J. 

1.9. Client Statements 

Each Client will shortly receive a Client Statement, which includes details of Custody Assets and Client Money 
as at the Administrators' appointment on 5 August 2019. Each Client Statement has been prepared by the 
Administrators based on the Company's records as at the date of the Administrators' appointment and has not 
been independently verified. 

Client Statements are indicative and are provided to Clients for information purposes only. They are a record of 
Clients' stated holdings according to the Company's records immediately prior to the Administrators' appointment 
on 5 August 2019. As such, they are subject to change and are not final agreements of Clients' holdings or claims 
(that will instead be dealt with via the Client Portal in due course). However, the Administrators will accept those 
holdings for the purposes of valuing Clients' claim should they wish to vote at the Initial Meeting.  

mailto:svsproxy@leonardcurtis.co.uk
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In particular: 

a) the value of your Custody Assets may have changed since the date of the Company's records; 

b) the methodology for valuing your Custody Assets may change; 

c) some holdings of Client Money and Custody Assets relate to unsettled transactions undertaken around 
the time of the Administration appointment and may change (but we expect this will only impact a small 
number of Clients); and 

d) your holdings may have changed since the date of the Company's records as a result of corporate 
actions. 

Should you decide not to vote at the Initial Meeting, you do not need to do anything further with your Client 
Statement at this time, nor will that prejudice your ability to claim at a later date.  

If you believe you are a Client but you do not receive a Client Statement by 30 September 2019, please call us 
on 0203 457 4871. 

More information on this is set out in Section 14 below. 
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2. BACKGROUND AND EVENTS LEADING UP TO THE ADMINISTRATORS' APPOINTMENT 

2.1. Background 

The Company was incorporated on 25 March 2002 as SVS Corporate Finance Limited with registered 
number 04402606. It initially traded as a traditional stockbroker operating a principal and agency trading model, 
primarily within the small-cap secondary market (including AIM). On 6 January 2005, the Company re-registered 
as a public company and changed its name to SVS Securities plc. The company's registered office was at 
4th Floor Princes Court, 7 Princes Street London EC2R 8AQ and was changed shortly after the Administrators' 
appointment to c/o Leonard Curtis, Tower 12, 18/22 Bridge Street, Spinningfields Manchester M3 3BZ. 

The Company is an "investment bank" within the meaning of section 232 of the Banking Act 2009 and is 
authorised by the FCA under number 220929. The Company was a member of the London Stock Exchange.  

The Company was a full service investment firm offering broker-dealer and discretionary managed services to 
both retail and institutional clients. The Company's business consisted of its:  

a) execution-only business, which included the Company's online trading platform; the Company carried 
out execution-only trades for clients in respect of various investment types including equities, fixed 
income and FX, without providing such clients with investment advice; 

b) capital markets business, in which the Company provided brokering services to professional and 
institutional clients, again on an execution-only basis; 

c) advisory business, in which the Company provided investment advice to clients to buy or sell certain 
securities; 

d) discretionary fund management business, in which the Company managed portfolios of investments 
on behalf of clients; 

e) ISA business, in which clients were able to open stocks and share ISAs; and 

f) custody of client money and assets, whereby the Company held and/or administered Custody Assets 
and Client Money in accordance with the FCA's rules. 

The Company traded under the following names involving the "SVS" prefix: SVS Securities plc, SVS, SVS Capital 
Markets, SVS FX, SVS ISA, SVS Markets, SVS Online, SVS Securities, SVS Sharewatch, SVS SIPP, SVS 
Trading and SVS XO. 

The Company has the following wholly-owned subsidiaries all of which are dormant: SVS Securities (Nominees) 
Ltd; SVS Securities (Nominees) ISA Ltd; SVS (Nominees) Ltd; SVS Crypto Ltd and SVS FX China Ltd (registered 
in China). The key subsidiaries are the three nominee companies that act as custodians of the vast majority of 
Clients' Custody Assets (as legal owners of those Custody Assets and in accordance with CASS). The registered 
directors of the nominee companies are the same as the Directors of the Company. 

The Administrators understand that whilst the Company engaged in FX transactions through China, it did not 
operate from premises or employ staff in China. 

In the financial years ended 30 June 2018 and 2017, the Company's turnover was £41.3m and £40.8m, 
respectively on which net profits of £247k and £233k were generated, respectively. 

The Company traded from leasehold premises at 4th Floor, Princes Court, 7 Princes Street, London EC2R 8AQ. 

As at the date of the Administrators' appointment, the Company employed approximately 50 staff.  
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2.2. Events leading up to the Administrators' appointment 

On 19 July 2019 the FCA wrote to the Company highlighting a number of serious concerns regarding the 
Company's business and asking the Company to agree to the imposition of a 'voluntary requirement' (VREQ) on 
its permissions under the Financial Services and Markets Act (FSMA). On receipt of that letter, the Company 
instructed solicitors, Ashurst, to assist with discussions with the FCA and Leonard Curtis to assist with 
contingency planning and insolvency advice. 

On 26 July 2019 the Company and the FCA reached agreement on the terms of a VREQ as a temporary measure 
whilst the FCA's investigations remained on-going. The key terms of the VREQ were that the Company could not 
take on new business, other than for existing corporate clients. 

During the afternoon of 1 August 2019 the Directors convened to reflect further on the operational and financial 
position of the Company. Following discussions with Ashurst and Leonard Curtis the Company contacted the 
FCA to confirm that, as a result of the uncertainty facing the Company, the Company proposed voluntarily to 
cease all regulated activities during 2 August 2019 (save as might be necessary for the safeguarding of Custody 
Assets and to settle agreed transactions) by way of an amendment to the VREQ and informed the FCA that the 
directors were making preparations to apply to court to place the Company into special administration. 

On 2 August 2019, the FCA imposed an 'own initiative requirement' (OIREQ) on the Company's permissions. In 
summary, the FCA imposed the OIREQ because, in the FCA's view: 

a) the Company was failing to satisfy the FCA's threshold conditions regarding appropriate resources 
(financial and non-financial) and suitability; and  

b) the OIREQ was desirable to further the FCA's consumer protection and integrity objective.  

The terms of the OIREQ required the Company to cease all regulated activities and included further restrictions 
on the use of the Company's own assets and any Custody Assets and Client Money it held. 

Thereafter, the Directors considered the financial position of the Company together with Leonard Curtis and it 
was determined that the Company would, in the very near future, become insolvent on a cashflow basis (in part 
as a result of approximately £240,000 becoming due to be paid by the Company in respect of certain retail bonds 
issued by it, and approximately a further £650,000 of arrears owing to HMRC in respect of PAYE and NIC). As a 
consequence, on 2 August 2019, the Directors resolved that they had no option but to apply to the High Court 
for the Company to be placed into Special Administration.  

The Directors' application was heard in the High Court in London on 5 August 2019. At the hearing it was ordered 
that Julien Irving, Andrew Poxon and Alex Cadwallader of Leonard Curtis be appointed as joint special 
administrators of the Company. Their appointment became effective at 12.25pm on that date.  

All of the Administrators are licensed by the Institute of Chartered Accountants in England and Wales. The 
functions of the Administrators may be exercised by any one or more of them, acting jointly or alone. The 
responsibility for the work being carried out in the Special Administration has been split between the 
Administrators and their staff so as to achieve the statutory objectives of the Special Administration in the most 
efficient manner.   
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3. OBJECTIVES OF THE SPECIAL ADMINISTRATION 

3.1. Objectives 

The Administrators have three objectives, which are set out in the Regulations, namely:  

a) Objective 1, which is to ensure the return of client assets (including both Custody Assets and Client 
Money) as soon as is reasonably practicable; 

b) Objective 2, which is to ensure timely engagement with market infrastructure bodies and the 
Authorities; and 

c) Objective 3, which is either: (i) to rescue the investment bank as a going concern; or (ii) to wind it up in 
the best interests of its creditors. 

The Regulations require the Administrators to commence work on each Objective immediately after their 
appointment, prioritising the order of work on each Objective as they think fit in order to achieve the best outcome 
overall for Clients and Creditors. Accordingly, the Administrators commenced work on achieving each of the three 
Objectives immediately following their appointment. 

The Administrators intend, once the Proposals have been approved, to pursue Objective 1 as a priority whilst 
concurrently pursuing Objectives 2 and 3. At this stage, the Administrators consider it is not possible to rescue 
the Company as a going concern (as referred to in (c)(i) above) and, therefore, in pursuing Objective 3 the 
Administrators intend to take appropriate steps to wind up the Company's affairs (in accordance with (c)(ii) 
above). 

3.2 Objective 1: Ensuring the return of Custody Assets and Client Money as soon as is reasonably practicable: 
Actions taken to date 

To date, the steps taken by the Administrators to return Custody Assets and Client Money include: 

a) safeguarding all Custody Assets and Client Money; 

b) safeguarding the Company's IT and data systems and retaining key Company staff; 

c) reducing the scale of the Company's operations and cost base; 

d) securing funding to ensure that all critical operations can be maintained;  

e) engaging third-party experts;  

f) developing a basis for Clients to contact the Company to raise questions, keeping Clients informed with 
regular updates and dealing with common queries to provide reassurance to Clients;  

g) exploring a potential transfer of Custody Assets and Client Money to one or more nominated regulated 
brokers; and 

h) developing a new online Client Portal to enable Clients to agree their holdings of Custody Assets and 
Client Money.  

Further detail regarding each of those actions is set out below 
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(a) Safeguarding all Custody Assets and Client Money  

According to the Company's records, as at the Administrators' appointment on 5 August 2019 the Company held 
Custody Assets with a value of approximately £278 million and held Client Money of in excess of £23.7 million,  
€31,500 and $166,400.  

The Administrators have engaged specialist third-party auditors, Baldwins, to assist the Administrators in carrying 
out a reconciliation of Custody Assets and Client Money from the Company's records to market systems and the 
Company's bank accounts. 

The reconciliation was completed on 18 September 2019 and identified no material discrepancies between the 
Company's records and the Custody Assets and Client Money actually held by it. 

Custody Assets 

As we explain above, the reconciliation of Custody Assets carried out by Baldwins has identified no material 
discrepancies between the Company's records and the Custody Assets actually held by it. 

The Administrators have not yet undertaken any valuations of Custody Assets. However, the reconciliation has 
highlighted a number of highly illiquid securities, especially in relation to a number of bonds, whose value is 
therefore uncertain. The Administrators will contact Clients who hold those bonds in due course to provide them 
with further information on this. 

According to the Company's records (which, as we say above, have not been independently verified), the value 
of the Custody Assets as at the Administrators' appointment on 5 August 2019 was as follows: 

Asset type Value (£) 

Bonds 74,004,632 

Shares 203,597,135 

Units 131,800 

Total 277,733,567 

Open Transactions  

There were approximately 700 transactions that were unsettled as at the Administrators' appointment on 
5 August 2019. We have been in contact with the London Stock Exchange and the stock broking clearing 
providers (principally CREST). The Administrators are currently reviewing the unsettled trades and will update 
clients who are affected directly. Please bear in mind that this may impact on the amounts of Custody Assets and 
Client Money currently held per the Company records (as reflected in the Client Statements which are to be 
circulated shortly). 

Client Money  

The appointment of the Administrators triggered a primary pooling event (PPE) at 12:25pm on 5 August 2019 
whereby all client monies held in the client accounts immediately prior to the PPE are treated as pooled Client 
Money. All segregated clients (i.e. Money Clients) are entitled to share in the Client Money Pool on a pro-rata 
basis. 

As at the Administrators' appointment on 5 August 2019, the Company held in excess of £23 million of Client 
Money allocated across 12,000 retail clients and 6,000 FX clients across 20 client accounts. 
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Immediately upon the Administrators' appointment, the Administrators contacted the Company's bankers and 
instructed them to freeze all bank accounts with immediate effect. In conjunction with this, the Administrators 
have opened a number of post-administration trust bank accounts for Client Money to be held in accordance with 
the FCA's CASS rules so that Client Money continues to be segregated and held on trust for Money Clients. At 
this stage, the Administrators have not sought to exchange foreign currency balances into sterling and will advise 
on this position in due course. 

Elective professional clients with title transfer collateral arrangements 

Approximately 500 of the Company's FX clients and 30 of its advisory clients were classified as elective 
professional clients (EPC) and entered into terms with the Company which created title transfer collateral 
arrangements with respect to the treatment of those clients' money (i.e. an arrangement by which a client 
transfers full ownership of money to a firm for the purpose of securing or otherwise covering present or future, 
actual, contingent or prospective obligations). The effect of those arrangements was that monies deposited with 
the Company by those clients were not treated as Client Money subject to the FCA's rules and instead formed 
part of the Company's own monies (such that, in respect of those monies, the relevant clients are to be treated 
as Creditors rather than as Clients). According to the Company's records, the aggregate amount owed to the 
Company's FX EPCs is approximately USD4.6 million, and the aggregate amount owed to the Company's 
advisory EPCs is £206,000. 

Post PPE Client Money 

The Administrators have received a number of cheques and direct transfers to the Company's client accounts in 
connection with dividend and coupon payments and corporate actions monies paid shortly prior to or after the 
Administrators' appointment which must be deposited, processed and allocated to individual Clients. 

For the time being, any dividends received by the Company after the PPE are being banked in a separate trust 
bank account under the Administrators' control. The dividends are therefore being safeguarded for individual 
Clients until such time as the Administrators are able to confirm in what manner the dividends can be paid to 
Clients in accordance with the Regulations and the Rules. 

(b) Safeguarding the Company's IT and data systems and retaining key staff 

The Administrators have consulted with the Directors and key members of staff in order to identify and safeguard 
the IT systems and relevant data sources required to achieve the Objectives of the Special Administration. The 
Administrators will continue to retain all key service lines required to achieve the Objectives and these will be 
reviewed regularly and terminated when appropriate. 

The Administrators expect to require continued occupancy of the Company's trading premises in the City of 
London until the return of Custody Assets and Client Money has been completed. 

The Administrators have retained 25 key Company staff to ensure that the Administrators are able to operate at 
an appropriate level to facilitate the return of Custody Assets and Client Money. 

(c) Reducing the scale of the Company's operations and cost base 

Given that the Company has ceased to trade, it was necessary for the Administrators to make a number of 
redundancies shortly following their appointment.  

All non-critical supplies have also been terminated in order to reduce the Company's cost base. 

(d) Securing funding to ensure that all critical operations can be maintained 

The Administrators have received offers from potential lenders for a loan facility of up to £6 million and in the 
interim have received a bridge loan of £0.75 million. This funding is specifically to finance activities related to the 
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return of Custody Assets and Client Money. It will be repayable from permitted cost deductions in relation to the 
return of Custody Assets and Client Money. The receipts and payments account included at Appendix C shows 
the level of funding that has been drawn and the payments made to date. 

(e) Engaging third-party experts 

The Administrators have engaged a number of third-party experts. Full details are set out in Section 13 below. 

(f) Developing different methods for Clients to contact the Company to raise questions, keeping Clients 
informed with regular updates and dealing with common queries to provide reassurance to Clients 

Given that the Company has in excess of 21,000 Clients, it is not practical for the Administrators to correspond 
with each Client directly. Instead, the Administrators have implemented a range of different methods for 
communicating with clients in a coordinated, timely and cost-effective way, each of which is described below. 

The Administrators' dedicated webpage (www.leonardcurtis.co.uk/SVS) was operational immediately following 
their appointment. To date there have been over 20,000 webpage views. 

An external call centre and a designated email address to allow Clients to raise queries were also operational 
immediately after the Administrators' appointment. Over 2,000 calls and over 2,000 emails have been received 
to date. The Company's website was updated shortly thereafter to make reference to the Administrators' 
appointment, referring Clients to the dedicated webpage, call centre and email address. 

The Administrators have issued several communications to Clients including statutory notifications notifying 
Clients of the Administrators' appointment and a list of frequently asked questions. The Administrators are 
continuing to monitor the queries raised in the calls and emails being received from Clients, and will keep Clients 
informed on progress through the website and further updates to the list of frequently asked questions. The 
Administrators have liaised with the FCA, FSCS and the London Stock Exchange regarding the information being 
published.  

For Clients who have agreed to email communication in their terms of business with the Company, the 
Administrators may send statutory notifications by email to save costs. Other Clients will have statutory notices 
sent to their postal addresses held by the Company. Please inform us of any changes in your email or postal 
address in a timely manner (please note that the Administrators may require evidence of any change of address 
for security reasons).  

As we explain below, Client Statements will shortly be issued to Clients containing details of Custody Assets and 
Client Money (please note that Client Statements are for information purposes only and have not been 
independently verified; they are being issued solely to assist Clients to value their claims should they decide to 
vote at the Initial Meeting). 

As we explain below, the Administrators are also in the process of developing a Client Portal to act as the principal 
interface between the Company and Clients.  

(g) Exploring a potential transfer of Custody Assets and Client Money to a nominated regulated broker 

At this stage, and for the reasons set out below, the Administrators consider it is likely that the quickest and most 
cost effective way for Custody Assets and Client Money to be returned to Clients is for them to be transferred to 
one or more brokers who are regulated by the FCA 

Accordingly, we are exploring interest from a number of FCA regulated firms with the requisite permissions 
regarding the potential transfer of Custody Assets and Client Money. 

http://www.leonardcurtis.co.uk/SVS
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As at the date of these Proposals, the Administrators have received indicative offers from eleven FCA regulated 
firms regarding a potential wholesale or partial transfer. The Administrators are considering those offers and will 
aim to provide a further update to Clients at the Initial Meeting on 10 October 2019. 

If an appropriate broker can be identified (following consultation with the FCA) who is willing to receive the whole 
of the Custody Assets and Client Money, that might enable the Administrators to effect an expedited transfer of 
Custody Assets and Client Money to that broker, which would then enable Clients to access their assets and 
monies more quickly. 

Unfortunately, if Custody Assets and/or Client Money were to be transferred to a new broker and/or otherwise 
distributed to Clients now, solely on the basis of the Company's records, without further processes being followed 
first, Clients could be exposed to the risk of competing claims from other Clients or third parties who may argue 
that the Company's records were not, in fact, correct. Clients might not get what they are entitled to, and 
distributions might need to be reversed later. 

Therefore, the Administrators currently anticipate it will not be possible to effect a transfer of Custody Assets and 
Client Money without the protection for Clients and the Administrators of a formal Bar Date and Distribution Plan 
process as described below. 

If no appropriate single broker can be identified, and a series of transfers are effected to multiple brokers instead, 
the process of transferring Custody Assets and Client Money is likely to be more protracted, because of the 
extent of the work required to return assets on a piecemeal basis to multiple destinations. 

(h) Developing a new online Client Portal to enable Clients to agree their holdings of Custody Assets 
and Client Money 

The Company's historic client portal in operation prior to the Administrators' appointment has been shut down. 

The Administrators are currently developing a new online Client Portal to enable Clients to agree their holdings 
of Custody Assets and Client Money. As there are over 21,000 clients, the Administrators consider this will 
provide the most cost effective way of dealing with Clients' claims. 

The development of the Client Portal is progressing well and testing will commence shortly. We will in due course 
contact all Clients with details of how to access the Client Portal, through which each Client will be able to view 
a statement and confirm their holdings of Custody Assets and Client Money as at the date of the Administrators' 
appointment. We are working closely with the FSCS with a view to the Client Portal also containing guidance as 
to how eligibility for FSCS compensation is determined. At present, the Administrators anticipate that the Client 
Portal will be opened to Clients in early November 2019. 

3.3 Objective 1: Ensuring the return of Custody Assets and Client Money as soon as is reasonably 
practicable: Next steps 

(a) Rationale for the Bar Date and Distribution Plan process 

At this stage, the Administrators consider it is likely that the quickest and most cost effective way for Custody 
Assets and Client Money to be returned to Clients is for them to be transferred to one or more brokers who are 
regulated by the FCA. 

However, if Custody Assets and Client Money were to be transferred to a new broker or otherwise returned to 
Clients now, solely on the basis of the Company's records, Clients might be at risk of claims from other clients or 
third parties who may argue that the Company's records were not correct. That could mean that Clients might 
not receive what they are entitled to, and transfers might need to be reversed later on. 

The Regulations and the Rules provide for a process that offers protection against claims like that. Essentially, it 
involves the Administrators setting a deadline for clients to submit claims to Custody Assets (this is known as a 



SVS Securities plc (in Special Administration) 

 

Administrators' Report and Proposals 
25 September 2019 

'Bar Date') and for the Custody Assets then to be transferred according to a detailed plan prepared by the 
Administrators and approved by the Creditors' Committee and the Court (this is known as a 'Distribution Plan'). 
The Regulations and the Rules provide for a very similar Bar Date process for Client Money (although a 
Distribution Plan is not required for the return of Client Money). 

In the circumstances, the significant advantage to Clients of following a Bar Date process is that, once Clients 
receive their Custody Assets and Client Money from the Company in accordance with that process, the 
Regulations and the Rules expressly provide that such distributions cannot be disturbed by late claims from 
Clients who assert that they were entitled to share in the Custody Assets and Client Money. In other words, 
Clients will receive good title to their Custody Assets and Client Money as part of the Bar Date process. 

(b) The Bar Date for claims to Custody Assets and Client Money 

The Regulations permit the Administrators, if they think it necessary in order to expedite the return of Custody 
Assets and Client Money, to set a Bar Date for the submission of claims to Custody Assets and Client Money. 

The Bar Date will be set by means of a formal notice which will be issued to Clients under separate cover. The 
Administrators currently anticipate that they will be in a position to give an indication of the notice of the Bar Date 
being issued (and subject to the Client Portal being live by that time) by early November 2019.  

The effect of the Bar Date is that Clients who submit their claims after the Bar Date, but before the distributions 
are made, are not guaranteed to have their claims taken into account when distributions are made.  

When notifying clients of the Bar Date, we will explain how Clients can access the Portal, which will enable Clients 
to review the Company's records show their holdings of Custody Assets and Client Money to be. Clients will then 
be able to submit any corrections or other information or documentation that they consider the Administrators 
ought to take into account, prior to the Bar Date.  

(c) Preparing and circulating the Distribution Plan for the transfer of Custody Assets 

The Administrators will be preparing and will in due course circulate to Clients (and the FCA, among others) a 
document setting out how the Administrators propose to transfer Custody Assets. That document, known as a 
Distribution Plan, will be very detailed and will take some time to prepare.  

(d) Obtaining the Creditors' Committee's approval of the Distribution Plan  

We anticipate that a Creditors' Committee will be formed at the initial clients' and creditors' meeting on 
10 October 2019. The function of the Creditors' Committee will be to represent the wider body of Clients and 
Creditors during the Special Administration and, where appropriate, the Creditors' Committee will vote on a 
number of resolutions proposed by the Administrators (including as to the Administrators' remuneration and 
approval of the Distribution Plan). Further detail on the Creditors’ Committee can be found at Section 15 below 
and Appendix J.  

The Distribution Plan will set out, among other things, the methodology for dealing with the costs of the transfer 
of Custody Assets, and how the Administrators will work with the FSCS to seek to meet those costs for eligible 
Clients (to the extent permissible under the FSCS's rules). 

The Distribution Plan must be approved by the Creditors' Committee and then by the Court. Therefore, there will 
need to be a meeting of the Creditors' Committee to consider and approve the Administrators' proposed 
Distribution Plan.  
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(e) Obtaining the Court's approval of the Distribution Plan  

Once the Creditors' Committee has approved the Distribution Plan, the Administrators will need to make an 
application to Court seeking its approval. At present the Administrators are targeting obtaining Court approval for 
a Distribution Plan during the first quarter of 2020. 

(f) Strategy for the distribution and return of Client Money 

The Administrators are continuing to finalise their strategy as regards the return of Client Money. The 
Administrators presently envisage that will be by way of a transfer of Client Money to one or more nominated 
regulated brokers in parallel to the Distribution Plan for the return of Custody Assets. 

This parallel process will also entail the setting of a Bar Date and may also involve one or more applications to 
the Court for approval of particular aspects of the process. 

(g) Costs of the transfer process and FSCS compensation 

As can be seen from the above, the statutory process of a Bar Date and Distribution Plan is complex, and involves 
a number of steps with timeframes determined by the relevant Regulations and the Rules. Therefore, there will 
be a certain amount of unavoidable delay associated with the return of Custody Assets and Client Money.  

The costs of this process will also be material and would, in the ordinary course, ultimately be paid out of Custody 
Assets and Client Money. Clients would therefore face shortfalls as a result of the Company entering into Special 
Administration.  

The Administrators are currently exploring, together with the FSCS, the most appropriate basis and methodology 
for allocating the time costs incurred in returning Custody Assets and Client Money. At present, the Administrators 
propose that those costs will be levied as a percentage of Client Money and as a fixed, capped amount for each 
transfer of Custody Assets. This basis will be subject to agreement by the Creditors' Committee. 

The Administrators are working closely with the FSCS to streamline the process for Clients' claims for shortfalls 
arising on their Custody Assets and Client Money through cost levies. Where eligible Clients would otherwise 
experience a shortfall of up to a value of £85,000 (for example, as a result of the costs of the transfer of their 
Custody Assets and/or Client Money to a nominated regulator broker), the FSCS will seek to provide 
compensation in respect of eligible Clients without it being necessary for a claim to be submitted in most cases. 
Further information on FSCS eligibility is available at www.fscs.org.uk/what-we-cover/eligibility-rules/.  

The Administrators currently expect that the vast majority of Clients will be compensated in full by the FSCS for 
any costs of the transfer of their Custody Assets and/or Client Money. Under FSCS rules, individuals and small 
companies are eligible claimants. However, it appears there may be a small number of Clients who may face 
shortfalls as a result of the Company's insolvency, either because they are ineligible for FSCS compensation or 
because, owing to the value/amount of their holdings of Custody Assets and/or Client Money, their loss may 
exceed the cap on FSCS compensation of £85,000 per person.  

(h) KYC information 

As part of the Bar Date and Distribution Plan process, the Administrators may be seeking various "know your 
client" information and documentation. We shall provide guidance where specific actions on the part of Clients 
are required.  

(i) Other Client claims for compensation  

The Administrators are aware that Clients may have other claims against the Company. 

Clients who believe they have such a claim (for example in relation to negligent advice) will soon be able to 
submit their claims via the FSCS online portal at www.fscs.org.uk/your-claim/ with any compensation being 

http://www.fscs.org.uk/what-we-cover/eligibility-rules/
http://www.fscs.org.uk/your-claim/
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capped at £85,000 per investor. This is separate from any claim a Client may have in relation to a shortfall in the 
Custody Assets and/or Client Money that were held by the Company, but is subject to the same overall cap on 
FSCS compensation of £85,000 in total per person. 

Existing claims against the Company with the Financial Ombudsman Service will be transferred to the FSCS 
when the FSCS is ready to begin taking those claims.  

Once the FSCS is in receipt of the claims, it will contact affected Clients. If a claim is accepted, the FSCS may 
pay compensation and if so, will take an assignment of the Clients' rights against the Company. 

(j) Corporate actions  

Owing to the Company having entered special administration, Clients are currently unable to effect corporate 
actions in relation to Custody Assets held on their behalf, such as: 

(a) exercising shareholder rights to vote: (i) at company general meetings; (ii) on schemes of 
arrangement; (iii) on takeover offers; and (iv) on de-listings, de-mergers, liquidations, and changes of 
name; 

(b) exercising conversion rights and redemption rights; 

(c) exercising warrants; and 

(d) participating in rights issues, bonus issues, open offers, tender offers, consolidations, and returns of 
capital. 

As we say above, the Administrators are seeking to complete the transfer and return of Custody Assets and 
Client Money to Clients as soon as possible, which will mean that Clients can then effect the corporate actions 
described above in the usual way. However, should it become apparent that the transfer process is likely to 
become protracted, the Administrators will then endeavour to give effect to Clients' requests in relation to such 
corporate actions, where reasonably practicable for the Administrators to do so and to the extent permitted by 
their legal and regulatory obligations. 

The Administrators are developing a policy that will enable them to do that (should it become necessary) in a fair 
and consistent way and to ensure they can be satisfied that it is appropriate for them to comply with each such 
request (for example, by verifying that the Client making the request owns the relevant Custody Assets and is 
the only Client entitled to make that request, and that the relevant Custody Assets are not subject to any 
restrictions that would prevent the Administrators from complying with the request) and that their costs of so 
complying will be met. 

Unfortunately, the Administrators will not be able to facilitate any requests relating to corporate actions until that 
policy is in place. 
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3.4 Objective 2: Ensuring timely engagement with market infrastructure bodies and the Authorities 

3.4.1 FCA 

The FCA was consulted extensively during the period immediately prior to the Administrators' appointment by 
both Leonard Curtis and Ashurst. The FCA indicated that it would raise no objection to the application to Court, 
and did not wish to be heard at any hearing. 

Dialogue with the FCA has continued following the Administrators' appointment and regular updates have been 
provided initially in the form of daily and then weekly conference calls. In addition, face-to-face meetings have 
been held with the FCA to keep them advised of progress of the Special Administration.  

The Administrators will continue to liaise closely with the FCA in relation to a variety of matters regarding Clients' 
positions, work carried out relating to Custody Assets and Client Money, reporting requirements and the strategy 
as regards the Objectives.  

3.4.2 FSCS 

The FSCS is the compensation fund for retail customers of authorised financial services firms. It protects private 
individuals and small businesses if an authorised firm becomes insolvent and cannot return money or investments 
to its customers. For eligible claims, the FSCS can pay up to £85,000 in compensation per person. If claims are 
paid by the FSCS, the FSCS will then assume those Clients' claims against the Company. 

Shortly following their appointment, the Administrators contacted the FSCS with regard to Clients' ability to claim 
for compensation and the related process which surrounds this, should there be a shortfall in the Custody Assets 
or Client Money. The Administrators continue to work closely with the FSCS to ensure Clients' interests are 
protected, and to assist the FSCS where appropriate as regards any entitlements to compensation that Clients 
may have.  

Further detail regarding FSCS compensation can be found in Section 3.3 above.  

3.4.3 Euroclear / CREST 

CREST is the share settlement system used by the Company, which electronically holds each Client's portfolio. 
CREST is administered by Euroclear.  

The Administrators continue to have regular contact with Euroclear to ensure that the Objectives of the Special 
Administration can be met.  

3.4.4 London Stock Exchange 

The Administrators have liaised with the London Stock Exchange on a regular basis, given the formal notice of 
default served on the Company on 5 August 2019 pursuant to the AIM Rules. 

The Administrators are continuing to liaise with the London Stock Exchange as regards the provision of the 
information they require to assist in contacting relevant counterparties regarding the open positions that have 
been cancelled. 
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3.5 Objective 3: To rescue the Company as a going concern or wind it up in the interests of the Creditors 

As the Administrators do not at this stage consider it is possible to rescue the Company as a going concern, the 
Administrators have focussed on winding up the remainder of the Company's affairs in the best interests of 
Creditors and Clients.  

A description of the work undertaken in respect of the orderly wind down is detailed in Appendix E. 

In summary, and in part to assist in the orderly wind down of the Company (given that similar actions have 
enabled the Administrators to achieve the other Objectives), the Administrators have: 

(a) made all non-retained staff redundant (and the Administrators have liaised with staff to process any 
statutory claims to which they may be entitled); 

(b) assisted the Directors regarding the removal of their control status for FCA purposes; 

(c) negotiated the continuity of IT operations where required; 

(d) ensured continued occupation of the Company's leasehold premises; 

(e) liaised with Creditors (i.e. non-Client creditors) and sought to assess their positions; 

(f) issued statutory notices of the Administrators' appointment as required; 

(g) implemented relevant insurance for the business; and 

(h) secured certain assets with the assistance of our agents. 
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4 HOUSE ASSETS 

The Administrators are reviewing the Company's financial position to identify all of the Company's assets. In 
addition, as we explain at Section 5.1 below, work is being carried out by the Administrators and by Ashurst to 
assess the extent and validity of any security over those assets. 

According to the Company's draft management accounts as at 31 May 2019, the Company held the following 
assets. 

4.1 Intellectual property 

Prior to the Administrators' appointment, the Company undertook software and website development. The 
Administrators anticipate that recoveries will only be made in this regard should a sale of the Company's business 
be completed as a going concern. 

4.2 Investments in subsidiaries 

The Company held investments in the subsidiaries listed in Section 2.1 above. According to the Company's draft 
management accounts as at 31 May 2019, those investments had a book value of £86,837. Any recovery in 
respect of those investments is unlikely. 

4.3 Cash at bank (house accounts) 

As at the Administrators' appointment on 5 August 2019, the Company held the following credit balances in its 
house accounts: 

(a) GBP 86,872.601 

(b) EUR 32,029.85 

(c) USD 27,338.82 

(d) CHF 5,024.45 

Of these balances, £86,610.18 has been transferred to new accounts controlled by the Administrators for the 
benefit of the Special Administration. The Administrators are arranging with Barclays, the Company's former 
bankers, for the remaining balances to be transferred to the Administrators' accounts. 

4.4 Office furniture and equipment 

As at the Administrators' appointment on 5 August 2019, the Company had office furniture and IT equipment at 
its trading premises. According to the Company's draft management accounts as at 31 May 2019, the office 
furniture and equipment had a book value of £58,054. 

Shortly following their appointment, the Administrators instructed Hilco Valuation Services to undertake a 
valuation of certain assets, on the following bases: 

(a) 'market value in-situ': assuming that all assets are sold together as a whole, in their existing location, 
as part of a sale as a going concern; and 

(b) 'market value ex-situ': assuming that assets are removed from their current location, at the expense 
of any potential purchaser, assuming no reasonable marketing period. 

 
1 This includes approximately GBP38,000 that is required to be transferred from the house account to make up a shortfall in 

the Client Money Pool that would otherwise have arisen as a result of the way in which the Company operated its accounts.  
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Hilco have valued the unencumbered office furniture and equipment to realise £21,160 (in-situ) or £8,735 (ex-
situ). 

The Company has other office furniture and equipment held subject to finance and rental agreements with 
Shawbrook Bank, Investec Asset Finance and Shire Leasing. No realisations are expected in respect of those 
assets. 

4.5 Rent Deposit 

The landlord of the Company's trading premises is holding a rent deposit of £162,297. It is currently uncertain 
what recoveries will be made in respect of the rent deposit given the Company’s continued occupation of the 
trading premises.  

4.6 Stocks / Securities 

This relates to securities owned by the Company (as opposed to Custody Assets). The Administrators are 
currently undertaking a review to determine the value of these securities. 

4.7 Debtors 

The directors’ Statement of Affairs shows trade debtors totalling £712,049 of which £256,061 is estimated to be 
realised.  

In addition, the Company’s records shows £274,212 being owed from clients in relation to settled stock. It is 
uncertain what recoveries will made in this regard.  

The Administrators are working with the Company's former management team to recover these debts. To date a 
debtor receipt of £10,000 has been realised. 

4.8 VAT Refund 

The Administrators have realised a pre-appointment VAT refund totalling £15,840 for the May 2019 period. Those 
funds are held in the Company's pre-appointment bank account with Barclays, and will be received into 
Administrators' account shortly. It is likely that the Company will also be due VAT refunds for the June and 
July 2019 periods. 

4.9 Prepayments 

The Company's draft management accounts as at 31 May 2019 recorded prepayments of £5,154,801. These, 
prepayments are being reviewed by the Administrators to determine whether any realisations can be made in 
this regard. However, it is unlikely that significant recoveries will be made given that the Company is continuing 
to operate on a reduced basis.  

4.10 Loans 

In addition to the debtors referred to at Section 4.7 above, the directors’ Statement of Affairs shows director and 
employee loans totalling £66,716. These loans are being reviewed by the Administrators to determine whether 
any realisations can be made in this regard. 

4.11 Other 

The Administrators have also realised a sundry refund totalling £2,188 and bank interest of £1,969 to date. 
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5 HOUSE LIABILITIES 

5.1 Secured Creditors 

The Company purported to grant a debenture to Business Resource Consultancy Limited on 2 May 2015, 
containing both fixed and floating charges, to secure a loan facility of £1 million. It appears that the debenture 
may have been novated to Corporate Finance Bonds Limited on 16 September 2016. According to the 
Company's records, as at the date of the Administrators' appointment the Company owed £230,000 in aggregate 
to Corporate Finance Bonds Limited in respect of that loan facility. Further work is being carried out by the 
Administrators and by Ashurst to assess the extent and validity of that security. 

5.2 Preferential Creditors 

The only categories of claims which have preferential status in this case are those of employees in respect of 
their arrears of wages and unpaid holiday pay. Such claims will be met by the Redundancy Payments Service, a 
department within the Department for Business, Energy and Industrial Strategy, who will then have a subrogated 
preferential claim in the Special Administration. 

Preferential claims in respect of arrears of wages are capped at a maximum of £800 per employee. Any amount 
in excess of this will be an unsecured claim. Any holiday pay owing in excess of the applicable statutory limit will 
form the employee's residual preferential claim. 

Based on current information, we estimate that the total preferential claims of the Company's employees will be 
approximately £45,000. 

The Administrators do not anticipate that, after costs, there will be a distribution to preferential creditors in this 
matter. 

5.3 Unsecured Creditors 

Unsecured creditor claims are split into three main categories: 

(a) Money Client and Asset Client shortfall claims; 

(b) claims from clients who are not entitled to participate in the Client Money Pool, nor entitled to any 
Custody Assets (including elective professional clients with title transfer collateral arrangements, as 
referred to at Section 00 above); and 

(c) claims from other creditors who are owed amounts by the Company (including the Redundancy 
Payments Service and employees with residual unsecured claims, and the holders of the retail bonds 
issued by the Company, as referred to at Section 2.2 above). 

Until the formal agreement of Clients' claims has been concluded, the Administrators are unable to provide a 
reliable estimate of the total amount of the Company's unsecured debts. Unsecured creditors are invited to submit 
details of their claims using the Claim Form attached at Appendix G. 

Due to the uncertainties as regards the level of realisations from non-Client assets, the Administrators are as yet 
unable to confirm the likely recovery for unsecured Creditors.  

Money Clients and Asset Clients may have recourse to claim compensation through the FSCS subject to the 
overall statutory limit of £85,000 per person. At this stage however, the Administrators are unable to estimate the 
extent of any compensation which may be available. The FSCS, however, will be entitled to subrogate and claim 
as an unsecured creditor in the Special Administration in respect of any compensation payments made and we 
will advise Clients in due course in this respect.  
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6 INVESTIGATIONS 

6.1 Investigations 

The Administrators are required to investigate the affairs of the Company and the conduct of the Directors in the 
period leading up to the Administrators' appointment and to submit a report to the Insolvency Service on the 
conduct of any person who has been a director or shadow director of the Company at any time in the three years 
preceding the Administrators' appointment. 

Investigations are at an early stage at present. Any Clients or Creditors who have any information they consider 
may assist the Administrators in carrying out their investigations are invited to provide details to the Administrators 
as soon as possible. Any such information will be treated in confidence. 

Please note that this request for information forms part of the standard investigation procedure and should not 
be taken as implying that there may be any cause of action against any person concerned in the Company's 
affairs. 

6.2 Recoveries for the benefit of Creditors 

The Administrators also have a duty to investigate specific transactions and identify and pursue (where cost 
effective) any claims which may result in additional recoveries for creditors. These transactions may be: 

(a) transactions at an undervalue (Section 238 of the Act); 

(b) transactions which are preferences (Section 239 of the Act); and 

(c) transactions to defraud creditors (Section 423 of the Act). 

The Administrators are not aware at present of any transactions in this respect which may result in additional 
recoveries, although their enquiries are at an early stage. Again any Clients or Creditors who have any information 
which they consider may assist the Administrators in this regard should provide details as soon as possible. 
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7 PRESCRIBED PART 

The Act provides that, where the Company has granted a floating charge after 15 September 2003, the 
Administrators must set aside a portion of the Company's net property for the Company's unsecured creditors 
and should not distribute it to the floating charge holder except insofar as it exceeds the amount required for the 
satisfaction of unsecured claims (this portion is known as the 'prescribed part'). 

For these purposes, net property is defined as being the realisations from assets subject to floating charges after 
costs and after settlement of the preferential claims. 

The prescribed part is calculated as being 50 per cent of the first £10,000 of net property and 20 per cent of net 
property thereafter, subject to a maximum prescribed part fund of £600,000. 

On current information, the prescribed part provision will not apply as the secured creditor is estimated to be 
repaid in full from fixed charge realisations. We will update on the position in our next report.  
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8 STATEMENT OF AFFAIRS 

A statement of the Company's affairs as at the Administrators' appointment on 5 August 2019 was submitted to 
the Administrators by Ruchir Rupani and is in the process of being filed with the Registrar of Companies. A copy 
is enclosed at Appendix D.  

The Administrators have the following comments on the statement of affairs: 

(a) The book values are based on values as at 5 August 2019 where appropriate and the estimated to 
realise values are based on the directors own judgement and should not be taken to be realisable 
figures. 

(b) The statement of affairs only includes house assets which are potentially available for the Company’s 
creditors.  

(c) The level of creditors will increase as clients will be entitled to claim for any shortfalls.  

(d) The statement of affairs was delivered to the Administrators on 24 September 2019 and we have 
therefore not had time to verify the information. 

(e) No provision has been made for any costs and expenses of realisation, costs of the Special 
Administration, or any corporation tax which may be payable.  

(f) The statement of affairs submitted included particulars of the client assets held by the Company. In 
accordance with rule 53 of the Rules, where those clients are individuals, their names and addresses 
have not been disclosed. 
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9 RECEIPTS AND PAYMENTS ACCOUNT 

Attached at Appendix C is the Administrators' receipts and payments account covering the period from 
5 August 2019 to 24 September 2019. 
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10 DURATION OF THE SPECIAL ADMINISTRATION 

The appointment of the Administrators does not automatically end after one year, as is the case in a normal 
administration. This is principally because the Regulations provide a process within the Special Administration 
for the Company's creditors to prove and receive a distribution, rather than this needing to be dealt with in a 
subsequent liquidation.  

When the Administrators consider that the Objectives of the Special Administration have been met, they are able 
to exit by either: 

(a) filing a notice of the Company's dissolution at Companies House; or 

(b) putting forward proposals for a company voluntary arrangement. 

The Administrators consider that the most appropriate exit route will be to file a notice of the Company's 
dissolution once all relevant distributions have been made and all statutory obligations have been dealt with.  

At this stage it is not possible to provide a definitive timescale for the duration of the Special Administration.  



SVS Securities plc (in Special Administration) 

 

Administrators' Report and Proposals 
25 September 2019 

11 THE PROPOSALS  

The Administrators' Proposals are listed below. Approval of these Proposals will be considered as a single 
resolution at the Initial Meeting. Clients and Creditors will vote separately and the Proposals will be deemed 
accepted on a simple majority, by value of claims. Please note that the Proposals will not be approved unless 
both classes of voter have voted to approve them.  

The Administrators make the following proposals to Clients and Creditors for achieving the Objectives of the 
Special Administration: 

(a) that the Special Administration Objectives be pursued, being: (i) Objective 1, to ensure the return of 
client assets (including both Custody Assets and Client Money) as soon as is reasonably practicable; 
(ii) Objective 2, to ensure timely engagement with market infrastructure bodies and the Authorities; 
and (iii) Objective 3, to either rescue the Company as a going concern or wind it up in the best interests 
of the creditors (note that, at this stage, the Administrators do not consider that the first limb of 
Objective 3, namely the rescue of the Company as a going concern, is capable of being achieved 
because of the circumstances set out at Section 3.1 above); 

(b) that, in the absence of a direction from the FCA under Regulation 16, the Special Administration 
Objectives continue to be addressed in parallel; 

(c) that the Administrators shall do all such things and generally exercise all powers as they, at their 
discretion, consider desirable in order to achieve the Objectives of the Special Administration, or to 
protect and preserve the assets of the Company, or to maximise realisations for any other purpose 
incidental to these Proposals; 

(d) that the Administrators continue to enable the Company to employ staff to assist in the various work 
identified as necessary in the pursuit of the Objectives of the Special Administration;  

(e) that the Administrators move funds realised or held on behalf of Clients into bank accounts controlled 
by the Administrators and, to avoid currency fluctuations, convert foreign currency accounts to sterling 
accounts as appropriate; 

(f) that the Administrators move and hold funds realised on behalf of the Company into bank accounts 
controlled by the Administrators; 

(g) that Client Money and Custody Assets be returned to clients prior to any distribution to any other class 
of Creditors being made; 

(h) that the Administrators realise the Company's remaining assets in pursuit of the Objectives of the 
Special Administration; 

(i) that the Administrators make distributions to the Company's secured, preferential and unsecured 
creditors as appropriate; 

(j) that the Administrators continue to investigate, and if appropriate, pursue any claims that an 
officeholder and/or the Company may have under the Companies Act 2006, the Act or other legislation 
against any parties concerned with the affairs of the Company; 

(k) that, once the Objectives of the Special Administration have been fulfilled, the Administrators seek to 
conclude the case by either: (i) filing appropriate notices that the Objectives have been achieved, that 
the Company no longer holds client assets (including both Custody Assets and Client Money) and the 
Company will be dissolved thereafter without further recourse to the Creditors or Clients of the 
Company, or (ii) put forward further proposals for a company voluntary arrangement.  
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12 COSTS OF THE SPECIAL ADMINISTRATION 

The professional costs of the Special Administration to date can be split into the following categories: 

(a) the costs incurred by Leonard Curtis and Ashurst in connection with the Court application; 
(b) the pre-administration costs incurred by Leonard Curtis and Ashurst;  
(c) the Administrators' post-appointment remuneration; and 
(d) the Administrators' disbursements. 

 
These are explained further below. 

12.1 Costs connected with the Court application 

A Special Administration application was lodged in Court on 4 August 2019. The application was heard on 
5 August 2019 and resulted in the appointment of the Administrators. 

The costs incurred by the Administrators in connection with the Court application are set out below: 

Services Amount (£) 

Preparation of documents 20,336.00 

Court related issues 2,164.80 

Total 22,500.80 plus VAT  

The costs incurred by Ashurst in connection with the Court application amount to £48,061.50, plus counsel fees 
of £12,000, plus VAT. 

The Court ordered that the costs of and incidental to the application be paid as an expense of the Special 
Administration, however, if those costs will be drawn from Custody Assets and Client Money, that will require the 
approval of the Creditors' Committee in due course, or if no Creditors' Committee is established, by a resolution 
passed at the meeting of Clients. 

12.2 Pre-administration costs 

Pre-administration costs are defined as fees charged and expenses incurred by the Administrators or another 
person qualified to act as an insolvency practitioner before the Company entered Special Administration but with 
a view to its doing so. "Unpaid pre-administration costs" are pre-administration costs which had not been paid 
when the Company entered Special Administration. 

Pre-administration costs charged and expenses incurred by the Administrators and their legal advisors in the 
period prior to their appointment are summarised below: 

Firm Services Amount (£) 

Leonard Curtis Pre-Administration Fees 131,653.60 

Leonard Curtis Pre-Administrations Expenses  237.59 

Ashurst  See detailed description below 91,169.50  

 Total 223,060.69 plus VAT 
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The pre-administration costs for both Leonard Curtis and Ashurst have been calculated on a time costs basis. 
No payment in respect of these costs has been made. 

12.2.1 Leonard Curtis's pre-administration costs 

 The Administrators' pre-administration costs were incurred pursuant to an engagement letter made between the 
Company and Leonard Curtis dated 23 July 2019. 

The work carried out included: 

(a) engagement with the Directors to assess the Company's financial position; 

(b) reviewing the options available to the Company and the most appropriate route to be followed as a 
result of the Company's insolvency; 

(c) advising the Directors on the significant impact on the Company of any Special Administration 
appointment; 

(d) preparation of an options Review report for the Directors, concluding that Special Administration would 
best protect the position of the Company's Clients and Creditors; 

(e) engagement with the FCA regarding the Directors' resolution to apply to Court to place the Company 
into Special Administration; 

(f) liaising with the FCA as regards the Special Administration process; 

(g) liaising with the FCA to ensure their support for the Special Administration and the proposed strategy; 

(h) detailed engagement with Ashurst with regard to the Special Administration strategy; and 

(i) work conducted in the period up to the Administrators' appointment including discussions about the 
appropriate staff to be utilised, the briefing of those staff and meetings to highlight the key issues to 
be prioritised upon appointment. 

Further details of Leonard Curtis's charge-out rates are attached at Appendix I. Please note that as a result of 
the complexities associated with a Special Administration, Leonard Curtis's complex rates have been applied in 
this case. 

12.2.2 Ashurst's pre-administration costs 

Legal fees incurred by Ashurst in the pre-administration period amount to £91,169.50 plus VAT (in addition to the 
costs connected with the Court application, as referred to at Section 12.1 above). The work carried out involved: 

(a) advising the Company on the Special Administration process; 

(b) advising the Directors on their duties in the light of the Company's financial situation;  

(c) advising the Administrators as proposed joint special administrators of the Company; and 

(d) advising the Company on the FCA's intervention. 

 
 
 



SVS Securities plc (in Special Administration) 

 

Administrators' Report and Proposals 
25 September 2019 

12.2.3 Payment of unpaid pre-administration costs 

The payment of the unpaid pre-administration costs set out above as an expense of the Special Administration 
is subject to approval separately to the approval of the Proposals. This approval will be the responsibility of the 
Creditors' Committee in due course, or if no Creditors' Committee is established, by a resolution passed at a 
meeting of Clients and Creditors.  

We consider that the pre-administration costs were incurred in pursuance of all three of the Special Administration 
Objectives and will therefore require the approval of the Clients and Creditors in due course in the event that a 
Creditors' Committee is not established. 

12.3 Post-appointment costs 

12.3.1 Bases for fixing the Administrators' remuneration 

The Administrators are entitled to receive remuneration for services given in respect of the pursuance of 
achieving all three of the Special Administration Objectives.  

The basis of the Administrators' remuneration may be fixed: 

(a) as a percentage of the value of the property with which the Administrators' have to deal; or 

(b) by reference to the time properly given by the Administrators (as administrators) and their staff in 
attending to matters arising in the Special Administration; or 

(c) as a set amount; or 

(d) by any combination of the above. 

At present, the Administrators propose that their remuneration will be on a time cost basis. The Administrators 
are currently exploring, together with the FSCS, the most appropriate basis and methodology for allocating the 
time costs incurred. At present, the Administrators propose that those costs will be levied as a percentage of 
Client Money and as a fixed, capped amount for each transfer of Custody Assets. This basis will be subject to 
agreement by the Creditors' Committee in due course, having regard to the following matters: 

(a) the complexity (or otherwise) of the case; 

(b) any respects in which, in connection with the pursuit of Objectives 1, 2 or 3, there falls on the 
Administrators any responsibility of an exceptional kind or degree; 

(c) the effectiveness with which the Administrators appear to be carrying out, or to have carried out, their 
duties as such; and 

(d) the value and nature in each case of the property with which the Administrators has to deal. 

If no Creditors' Committee is established, the basis of the Administrators' remuneration may be fixed by a 
resolution of a meeting of Clients and Creditors. 

12.3.2 The Administrators' time costs to date 

During the period from their appointment until 1 September 2019, the Administrators have incurred time costs of 
£771,212.80 (across general costs, costs of dealing with Client Money and costs of dealing with Custody Assets) 
which represents 1,427 hours at an average rate of £540.33 per hour. 

A detailed description of the work carried out in respect of those time costs is set out in Appendix E. 
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12.3.3 Information on charge-out rates etc. 

Clients and Creditors are referred to Appendix I for further details regarding Leonard Curtis's charge-out rates. 
As a result of the complexities associated with a Special Administration, the firm's complex rates have been 
applied in this case. 

Appendix I also includes details of Leonard Curtis's policies regarding the recharge of disbursements, staff 
allocation, support staff and the use of subcontractors. 

12.3.4 Further information on costs 

Further guidance may be found in "A Creditors' Guide to Administrators' Fees", although it should be noted that 
the requirements for approval of the Administrators' remuneration differ from a normal administration. This guide 
may be downloaded from http://www.leonardcurtis.co.uk/resources/creditorsguides. If you would prefer this to be 
sent to you in hard copy please call us on 0203 457 4871. 

12.4 Disbursements 

The Administrators also require approval of the basis upon which they recharge internal disbursements that 
include an element of allocated costs. These are known as category 2 disbursements and the basis of the 
calculation of their recharge is also detailed in Appendix I. Any specific expenditure relating to the administration 
of a particular case is recoverable without approval and is referred to as a "category 1 disbursement". Category 1 
disbursements will generally include items such as case advertising and travel costs. Also included will be 
services specific to the case that cannot practically be provided internally such as printing, room hire and storage 
of company records.  

Summarised below are category 1 and 2 disbursements incurred on the case since appointment: 

  

http://www.leonardcurtis.co.uk/resources/creditorsguides
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12.4.1 Category 1 disbursements 

The following category 1 disbursements have been incurred to date: 

Charged by Services provided Total amount 
paid by Leonard 

Curtis 
£ 

Amount 
recovered 
from case 

£ 

Amount still to 
be recovered 

from case 
£ 

Business Tax 
Centre 

Money laundering 
checks 

40.00 - 40.00 

Pelstar Computing IT Licence Fee 87.00 - 87.00 

AUA Insolvency 
Risk Services 

Bordereau Fee 260.01 - 260.01 

Personnel Checks DBS Checks 495.39 - 495.39 

Travel Perk / 
Trainline 

Travel / Accommodation 26,942.56 - 26,942.56 

Total 27,824.96 - 27,824.96 

 
12.4.2 Category 2 disbursements 

The following category 2 disbursements have been incurred to date: 

 

Charged by Services provided Total amount 
paid by Leonard 

Curtis 
£ 

Amount 
recovered 
from case 

£ 

Amount still to 
be recovered 

from case 
£ 

Various Mileage 78.75 - 78.75 

Total 78.75 - 78.75 

Category 2 disbursements are subject to the same approval as the Administrators' remuneration. 
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13 PROFESSIONAL ADVISORS 

On this case the Administrators have engaged the professional advisors listed below: 

Name of advisor Services provided Basis of fees 

Ashurst  General legal advice Time costs 

Baldwins Reconciliation and audit of Custody Assets and 
Client Money 

Time costs 

Seneca Partners Limited Marketing and assistance with negotiating a sale of 
the whole / part of the business and its assets. 

Fixed fee 

Hilco Appraisal Limited Valuation of the Company's physical assets. Time costs 

Veritas Digital Services 
Limited 

Securing the Company's electronic data and advice 
regarding IT security 

Fixed fee 

Pelstar Computing Ltd  Construction of Client Portal Fixed fee 

Berg Kaprow Lewis LLP Forensic accountants Fixed fee 

Harold Sharp Limited Accountants to assist with VAT recovery on Special 
Administration expenses 

Fixed Fee 

Evolve IS Limited  Employee claim assistance and pension advice  Fixed fee per employee 

Montague Kaye Ltd Payroll services Fixed fee 

Consultium Property 
Limited 

Property audit and review of any refunds due to the 
Company in respect of historic payments of non-
domestic rates 

Percentage of 
realisations 

Eddisons Insurance 
Services Ltd  

Insurance Fixed fee 

SouterPR Ltd Distribution of press releases and managing media 
enquiries 

Time costs 

 
Details of Leonard Curtis's policy regarding the choice of advisors and the basis for their fees are given in 
Appendix I.  
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14 INITIAL MEETING  

14.1 Venue and date 

The Initial Meeting of Clients and Creditors will be held at the Lecture Hall, Central Hall Westminster, Storey's 
Gate, Westminster, London SW1H 9NH on 10 October 2019 and will commence at 11.00 am. Registration will 
begin at 10.00 am. 

Formal notice of the Initial Meeting is attached at Appendix F. 

14.2 Purpose of the Initial Meeting 

The purpose of the Initial Meeting is to consider, and if thought fit, to approve the Proposals, as set out in this 
document and listed at Section 11 above, and to establish a Creditors' Committee. 

Guidance on what will happen at the Initial Meeting is set out in detail at Appendix J. 

14.3 Resolutions 

The resolutions to be considered at the Initial Meeting are listed below: 

(a) Resolution 1: For the acceptance / rejection of the Proposals as circulated 

(b) Resolution 2: For the establishment of a Creditors' Committee 

Resolutions 1 and 2 will be considered as single resolutions at the combined meeting. Clients and Creditors will 
vote separately and the resolutions will be deemed accepted on a simple majority, by value of claims. Please 
note that the resolutions will not be approved unless both classes of voter have voted to approve them.  

If no Creditors' Committee is established at the initial meeting, the Administrators intend to adjourn the Initial 
Meeting and to seek to establish a Creditors' Committee at a later date and, if no Creditors' Committee is 
established at the adjourned meeting, to request that Clients and Creditors approve certain matters in connection 
with the Administrators' unpaid pre-administration costs and remuneration that would otherwise be determined 
by the Creditors' Committee. 

14.4 How to vote 

Should you wish to vote on the resolutions, you must complete and return a Claim Form (using the form 
at Appendix G) to the Administrators' office at c/o Leonard Curtis, 5th Floor, Grove House, 
248a Marylebone Road, London NW1 6BB or by email to svsproxy@leonardcurtis.co.uk by no later than 
12 noon on 9 October 2019, being the last business day before the Initial Meeting. 

If you do not intend to attend the Initial Meeting in person (or if you represent a limited company or other 
corporation), you must also complete a Proxy Form (using the form at Appendix H) and send it to us 
before the Initial Meeting by post or by email to the address above. 

You do not have to vote (or attend) at the Initial Meeting and if you choose not to do so, that will not affect your 
claims to Custody Assets and Client Money (or as a Creditor). However, once approved, the Proposals are 
binding on all Clients and Creditors, including those not present or represented at the Initial Meeting. For this 
reason, it is important that Clients and Creditors carefully consider the Proposals and whether (and if so, how) 
they wish to vote. 

Further guidance on voting is set out in Appendix J. 

mailto:svsproxy@leonardcurtis.co.uk
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14.5 Client Statements 

Each Client will shortly receive a Client Statement, which includes details of Custody Assets and Client Money. 
Each Client Statement has been prepared by the Administrators based on the Company's records as at the date 
of the Administrators' appointment and has not been independently verified. 

If you believe you are a Client but you do not receive a Client Statement by 30 September 2019, please call us 
on 0203 457 4871. 

Client Statements are indicative and provided to Clients for information purposes only. They are a record of 
Clients' stated holdings according to the Company's records immediately prior to the Administrators' appointment 
on 5 August 2019. As such, they are subject to change and are not final agreements of Clients' holdings or claims 
(that will instead be dealt with via the Client Portal in due course). However, the Administrators will accept those 
holdings for the purposes of valuing Clients' claim should they wish to vote at the Initial Meeting.  

In particular: 

a) the value of your Custody Assets may have changed since the date of the Company's records; 

b) the methodology for valuing your Custody Assets may change; 

c) some holdings of Client Money and Custody Assets relate to unsettled transactions undertaken around 
the time of the Administration appointment and may change (but we expect this will only impact a small 
number of Clients); and 

d) your holdings may have changed since the date of the Company's records as a result of corporate actions. 

If you wish to vote at the Initial Meeting and you agree with your Client Statement, please tick 'yes' in Part 2 of 
the Client Claim Form. 

If you wish to vote at the Initial Meeting and you do not agree with your Client Statement, please tick 'no' in Part 2 
of the Claim Form, and complete Part 3 of the Claim Form with details of your claim. 

Should you decide not to vote at the Initial Meeting, you do not need to do anything further with your Client 
Statement at this time, nor will that prejudice your ability to claim at a later date.  

Please note that if the Administrators admit (or reject) your claim for the purposes of voting at the Initial Meeting, 
that will not constitute formal acceptance (or rejection) of your claim for distribution purposes, nor will that prevent 
you from submitting a claim in a different amount at a later time. 
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15 CREDITORS' COMMITTEE 

At the Initial Meeting, Clients and Creditors will be asked to consider whether they wish to establish a Creditors' 
Committee. 

The purpose of the Creditors' Committee will be to represent the Client and Creditor bodies as a whole (rather 
than the interests of certain parties or individuals) in the Special Administration and to assist the Administrators 
in discharging their functions, where so required. A Creditors' Committee is especially useful in cases with large 
numbers of clients and creditors, as is the case here, and therefore the Administrators would strongly encourage 
the establishment of a Creditors' Committee. 

The Creditors' Committee must have no less than three and no more than five members who are willing to serve 
on it. Please note that no person may act as a member of the Creditors' Committee unless and until he or she 
has agreed to do so. 

The FSCS has an interest in the Special Administration Objectives and it is likely that the FSCS will, in due 
course, be a significant Creditor. Accordingly, the Administrators are recommending that the FSCS be appointed 
to the Creditors' Committee. 

Please note that: 

(a) a person claiming to be a Creditor is entitled to be a member of the Creditors' Committee provided 
that: (i) their claim has neither been wholly disallowed for voting purposes, nor wholly rejected for the 
purpose of distribution or dividend; and (ii) their claim is not fully secured; and 

(b) a person claiming to be a Client is entitled to be a member of the Creditors' Committee provided that 
their claim in respect of Custody Assets and/or Client Money has neither been wholly disallowed for 
voting purposes, nor wholly rejected for the purpose of returning Custody Assets and/or Client Money. 

If you would like to nominate yourself or someone else to be elected to the Creditors' Committee, please 
submit your nomination in advance of the Initial Meeting to the Administrators' office at c/o Leonard 
Curtis, 5th Floor, Grove House, 248a Marylebone Road, London NW1 6BB or by email to 
svsproxy@leonardcurtis.co.uk.  

The Creditors' Committee will come into being once the Administrators have issued a certificate of its due 
constitution. 

  

mailto:svsproxy@leonardcurtis.co.uk
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16 FUTURE REPORTS 

The Administrators aim to provide Clients and Creditors with frequent and timely updates on progress and to 
provide you with relevant information and guidance to assist you through the Special Administration process. For 
the time being, the Administrators will do so principally using the webpage: www.leonardcurtis.co.uk/SVS. 

You will be notified of the outcome of the Initial Meeting as soon as practicable after the Initial Meeting has been 
held.  

The Administrators are also required to provide a progress report to Clients and Creditors within one month of 
the end of each period of six months commencing on the date the Company entered Special Administration. 
Accordingly, the Administrators' first progress report will be circulated towards the end of February 2020.  

17 DATA PROTECTION 

Finally, when submitting details of your claim in the Special Administration, you may disclose personal data to 
us. The processing of personal data is regulated in the UK by the General Data Protection Regulation EU 
2016/679 as supplemented by the Data Protection Act 2018, together with other laws which relate to privacy and 
electronic communications. We act as data controller in respect of personal data we obtain in relation to the 
Company's Special Administration and are therefore responsible for complying with data protection law in respect 
of any personal data we process. Our privacy notice, which is attached to this letter at Appendix K, explains how 
we process your personal data. Terms used in this clause bear the same meanings as are ascribed to them in 
data protection law. 

Insolvency practitioners at Leonard Curtis are bound by the Insolvency Code of Ethics when carrying out all 
professional work relating to an insolvency appointment. 

We remind you that the Administrators are agents of the Company and contract without personal liability. 

Should you have any queries regarding this report please contact the dedicated email enquiry address 
svs@leonardcurtis.co.uk or contact Carl Lever at my office, in writing. Electronic communications should also include a full 
postal address and your creditor / client reference if you have one.  

for and on behalf of 
SVS SECURITIES PLC 
 

 
JULIEN IRVING 
JOINT SPECIAL ADMINISTRATOR 
 
Licensed in the UK by Institute of Chartered Accountants in England and Wales 
 
Notwithstanding the appointment of Special Administrators under the Regulations, the Company remains an FCA regulated entity 
 
The affairs, business and property of the Company are being managed by the Administrators, who act as agents of the Company without personal liability.  
  

http://www.leonardcurtis.co.uk/SVS
mailto:svs@leonardcurtis.co.uk
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IMPORTANT NOTICE 

These Proposals have been prepared by Julien Irving on behalf of the Administrators solely to comply with the 
Administrators' statutory duty under paragraph 49 of Schedule B1 to the Act to lay before the Clients and Creditors a 
statement of the Proposals, and for no other purpose. It should not be relied upon by any other person, or for any other 
purpose, or in any other context. 

Any estimated outcomes for Creditors or Clients included in these Proposals are provided for illustrative purposes only and 
cannot be relied upon as guidance as to the actual outcomes for Creditors or Clients. 

Any person who chooses to rely on these proposals for any purpose or in any context other than under paragraph 49 of 
Schedule B1 to the Act does so at their own risk. To the fullest extent permitted by law, the Administrators do not assume 
any responsibility and will not accept any liability in respect of these Proposals. 

The Administrators are authorised to act as insolvency practitioners in the UK by The Institute of Chartered Accountants in 
England and Wales. 

The Administrators act as agents of the Company and contract without personal liability. The Administrators' appointments 
are personal to them and, to the fullest extent permitted by law, Leonard Curtis Business Solutions Group (including any of 
its group companies) does not assume any responsibility and will not accept any liability to any person in respect of these 
proposals or the conduct of the Special Administration.  

Please note that the EC Regulation on Insolvency Proceedings 2000 (1346/2000) does not apply to the Special 
Administration.   
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APPENDIX A 

GLOSSARY OF ABBREVIATIONS USED IN THIS REPORT 

Client and Creditor definitions 

"Client" includes Money Clients and Asset Clients 

"Money Client" a client for whom the Company has undertaken to hold Client Money and who may be entitled to receive 
a distribution from the Client Money Pool 

"Asset Client" a client for whom the Company has undertaken to receive or hold Custody Assets and who may be entitled 
to a distribution from those Custody Assets  

"Creditor" includes: (i) a client who is not entitled to participate in the Client Money Pool nor entitled to Custody 
Assets held by the Company; (ii) a Client with a shortfall; (iii) any other creditor who is owed an amount 
from the Company, and may include secured, preferential or ordinary unsecured creditors  

NB: All of the above are subject to adjudication by the Administrators 

Other abbreviations and definitions 

"Act"    the Insolvency Act 1986  

"Administrators" the Joint Special Administrators of the Company, being Julien Irving, Andrew Poxon 
and Alex Cadwallader  

"AIM" AIM (formerly the Alternative Investment Market), a sub-market of the London Stock 
Exchange 

"Ashurst"   Ashurst LLP, the Administrators' solicitors 

"Authorities"   the Bank of England, HM Treasury and the FCA 

"Bar Date"   the deadline for Asset Clients and Money Clients to submit their claims 

"CASS" the Client Asset Sourcebook, the FCA's rules for holding Client Money and Custody 
Assets  

"Claim Form" the form to be completed and returned to the Administrators by any Creditor or Client 
who wishes to vote at the Initial Meeting, in the form set out in Appendix H 

"Client Money Pool" the pool of Client Money which is held on trust by the Company in accordance with the 
Client Money Rules and which has been pooled in accordance with those rules for the 
purpose of distribution 

"Client Money Rules" CASS 7 and 7A, which make provision for the handling and distribution of money held 
by a person who is authorised for the purposes of FSMA 

"Client Money" client cash balances held by the Company as at the Administrators' appointment on 
5 August 2019 and which are subject to the Client Money Rules 

"Client Portal" the online portal being developed by the Administrators for the purposes of facilitating 
the return of Custody Assets and Client Money 
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"Client Statement" the statement of Custody Assets and/or Client Money that each Client should receive 
shortly after these Proposals 

"Company"   SVS Securities plc (number 04402606) 

"Creditors' Committee" the committee proposed to be established in order to take certain decisions on behalf 
of the Clients and Creditors as a whole 

"Custody Assets" the client securities held by the Company as at the Administrators' appointment on 
5 August 2019 

"Directors"   the registered directors of the Company as listed in Appendix B  

"Distribution Plan" a statutory distribution plan, pursuant to the Regulations and the Rules, designed to 
facilitate the return of Custody Assets to Asset Clients 

"FCA"    the Financial Conduct Authority 

"FSCS" the Financial Services Compensation Scheme, the UK's statutory investors' 
compensation scheme for customers of authorised financial services firms 

"FSMA"    the Financial Services and Markets Act 2000 

"FX"    foreign exchange 

"House Assets"   the Company's own assets (excluding Custody Assets and Client Money) 

"Initial Meeting" the initial meeting of Clients and Creditors to be held on 10 October 2019 

"ISA" individual savings account 

"Leonard Curtis"   Leonard Curtis Recovery Limited and/or Leonard Curtis Limited 

"OIREQ" an own-initiative requirement imposed by the FCA upon an FCA-regulated firm's 
permissions or activities 

"PPE"    primary pooling event 

"Proposals" the Administrators' proposals for achieving the statutory objectives of the Special 
Administration  

"Proxy Form" the form to appoint a proxy to attend the Initial Meeting by any Client or Creditor who 
either does not intend to attend the Initial Meeting or who represents a body corporate, 
in the form set out in Appendix I 

"Regulations" the Investment Bank Special Administration Regulations 2011 

"Rules" the Investment Bank Special Administration (England and Wales) Rules 2011 

"Special Administration" a process introduced in 2011 to deal with, among other things, insolvent investment 
firms holding Custody Assets and Client Money 

"VREQ" a voluntary requirement imposed by an FCA-regulated firm upon its own permissions 
or regulated activities 
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APPENDIX B 

STATUTORY INFORMATION 

Full name of Company SVS SECURITIES PLC 
 

Date of incorporation 25 March 2002 
 

Registration number: 04402606 
 

Trading styles: SVS 
SVS Capital Markets 
SVS FX 
SVS ISA 
SVS Markets 
SVS Online 
SVS Securities 
SVS Sharewatch 
SVS Sipp 
SVS Trading 
SVS XO 
 

Current registered office: c/o Leonard Curtis, Tower 12, 18/22 Bridge Street, Spinningfields, Manchester, M3 3BZ 
 

Former registered office: 4th Floor Princes Court, 7 Princes Street, London EC2R 8AQ 
 

Trading addresses: As above 
 

Nature of business: Security and commodity contracts dealing activities 
 

    

Company directors 
in the last three years: 
 

Name Date of appointment Date of resignation 

Ruchir Rupani 1 May 2018 - 

 Demetrios Christos Hadjigeorgiou 11 January 2017 - 

 Kulvir Singh Virk 27 March 2002 - 

 Andrew John Alec Flitcroft 5 March 2014 23 July 2019 

 Adrian Marcus Gleave 11 January 2017 31 May 2019 

 David Norman Ewing 1 August 2014 30 April 2018 

  

Company secretary: 
 

Name Date of appointment Date of resignation 

 Ruchir Rupani 
 

1 May 2018 - 

  

Directors' and company secretary's 
shareholdings in the company: 
 

Kulvir Singh Virk: 30% 
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Shareholdings: 
 

As at 5 August 2019 the shares in the Company consisted of 67,259,181 ordinary £0.001 shares, held as follows: 

 Name Shares held: Voting rights: 

 
SVS (Nominees) Limited 31,597,119  46.93% 

 
Philip Pooley 10,819,066  16.07% 

 
Evident Media Limited 6,599,000  9.80% 

 
SVS Securities (Nominees) Limited 4,390,533  6.52% 

 
Stephen Pooley 4,100,000  6.09% 

 
Ron Russell 1,925,000  2.86% 

 
Surit Gill 1,687,500  2.51% 

 
Valley Holdings Limited 1,671,328  2.48% 

 
Trading Bulls Limited 814,500  1.21% 

 
Isak Hauptmann 687,500  1.02% 

 
Louis Nicholson 540,606  0.80% 

 
Tower Pension Trustees Limited  536,015  0.80% 

 
Christina Leonida 375,000  0.56% 

 
Chase Nominees 251,931  0.37% 

 
Environ Group Investments Plc 250,000  0.37% 

 
Sophie Kretowicz 141,667  0.21% 

 
Emily Kretowicz 141,667  0.21% 

 
Alexander Kretowicz 141,666  0.21% 

 
Brian Moritz 125,000  0.19% 

 
S Nicholson 70,000  0.10% 

 
5G Furutes Pensions 66,111  0.10% 

 
London & Colonial Services 64,500  0.10% 

 
Geroge Cruickshank 60,000  0.09% 

 
5G Future Pensions 55,972  0.08% 

 
Olive Clark 35,000  0.05% 

 
Mr  Kerry Tolhurst 35,000  0.05% 

 
Intrinsic Business Solutions 25,000  0.04% 

 
Ian Roberts 25,000  0.04% 

 
Samantha Poole 17,500  0.03% 

 
Derek Haydon 10,000  0.01% 

  
Total 

 
67,259,181 

  
100% 

 
Charges 
register: 
 

Corporate Finance Bonds Limited All assets debenture created on 2 May 2015, 
incorporating both and fixed and floating charges. 

 
The Special Administration proceedings are being held in the High Court of Justice, Business and Property Courts in 
England and Wales under Court Reference 2019-005229. 
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APPENDIX C 

ADMINISTRATORS' RECEIPTS AND PAYMENTS ACCOUNT 
FOR THE PERIOD FROM 5 AUGUST 2019 TO 24 SEPTEMBER 2019 

 

Statement of Fixed Charge Floating Charge Total

Affairs Account Account

£ £ £ £

Receipts

Software and IT Infrastructure 33,932           -                -                      -                

Investment in Subsidiaries Uncertain -                -                      -                

Goodwill/IPR/Client Base 500,000         -                -                      -                

Office Equipment 10,000           -                -                      -                

Stock 144,838         -                -                      -                

Trade Debtors 256,061         -                10,000.00           10,000.00      

VAT Debtor 19,624           

Client Debtors 191,948         -                -                      -                

Rent Deposit Uncertain -                -                      -                

Director and Employee Loan 56,878           -                -                      -                

Balance at Bank 102,949         -                86,610.18           86,610.18      

Repayable Loan Funding -                 -                750,000.00         750,000.00    

Sundry Receipts -                 -                2,188.41             2,188.41        

Rent Received -                 -                3,000.00             3,000.00        

Deposit Interest Gross -                 -                1,982.33             1,982.33        

Total Receipts 1,316,230      -                853,780.92         853,780.92    

PAYMENTS 

Solicitors’ Fees and Expenses -                (15,000.00) (15,000.00)

Other Professional Fees -                (62,877.71) (62,877.71)

Wages and Salaries -                (330,667.37) (330,667.37)

Employee Costs -                (8,335.41) (8,335.41)

IT Suppliers -                (37,590.81) (37,590.81)

Asset Finance -                (3,379.50) (3,379.50)

Property Charges -                (14,676.16) (14,676.16)

General Overheads -                (7,212.26) (7,212.26)

Bank Interest and Charges -                (52.50) (52.50)

Total Payments -                (479,791.72) (479,791.72)

Balance in Hand -                373,989.20         373,989.20    
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APPENDIX D 

STATEMENT OF AFFAIRS 

 
  























SVS Securities plc (in Special Administration) 

 

Administrators' Report and Proposals 
25 September 2019 

APPENDIX E 

DETAILS OF ADMINISTRATORS' POST-APPOINTMENT WORK 

Custody Assets / 
stocks and shares 

• Review of Company's nominee systems; 

• Review of the Company's stock control systems; 

• Identification and review of open trading positions; 

• Liaising with FCA, the London Stock Exchange and Euroclear as regards finalising open positions; 

• Reconciling open positions with Euroclear and the London Stock Exchange; 

• Liaising with Company's bankers and Euroclear as regards CREST facilities to enable CREST to be 
reactivated in due course; 

• Liaising with legal advisors re Euroclear, the London Stock Exchange, bank and FCA matters; 

• Meeting with and liaising with FSCS as regards strategy and timing of any compensation to be paid to 
Clients; 

• Securing of share certificates; 

• Monitoring and control of Company staff; 

• Preparation of client statements as at date of appointment; 

• Liaising with relevant IT and data providers to ensure continuity of services; 

• Instruction of, meeting with and liaising with independent third party, Baldwins, who have prepared an 
independent reconciliation of Custody Assets and Client Money; 

• Adjustment of Company records to reflect the cancellation of open positions; 

• Review of corporate actions suspended in CREST; 

• Investigation into corrections account contained within stock records; 

• Meetings with potential purchasers as regards future client stock transfers; 

• Dealing with client queries; 

• Consideration of the repatriation of client assets and the Bar Date process and taking legal advice and 
liaising with FCA and FSCS; and 

• Review of open trading positions as regards institutional placements and the impact on client stock 
positions. 
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Client accounts / 
Client Money  

• Reconciliation of client accounts up to date of appointment; 

• Consideration of foreign exchange conversion; 

• Liaising and corresponding with Company's bankers; 

• Setting up the Administrators' client accounts; 

• Review of ISA accounts and tax considerations; 

• Implementation of dividend trust accounts post appointment;  

• Liaising with FCA as regards CASS rules, dividends received post appointment, formal application as 
regards CASS waivers; 

• Review of Company's cash accounting systems; 

• Daily reconciliation of accounts post appointment; 

• Review of forward balances as regards client open trading positions; 

• Review and liaising with advisors as regards cash held in respect of various institutional placements; 

• Review of client debtors to pooled accounts; 

• Daily dividend reconciliations; 

• Monitoring and control of Company staff; 

• Preparation of client statements as at date of appointment; 

• Considerations as regards preparation of annual tax vouchers; 

• Meeting with and liaising with FSCS as regards strategy and timing of any compensation to be paid to 
clients; and 

• Dealing with client queries.  

Statutory and 
compliance 

• Collating initial information to enable us to carry out our statutory duties, including creditors information, 
details of assets and information relating to licences; 

• Providing initial statutory notifications of our appointment to the Registrar of Companies, clients, 
creditors and other stakeholders, and advertising our appointment; 

• Issuing press release; 

• Preparing receipts and payments accounts; 

• Arranging bonding and complying with statutory requirements; and  

• Ensuring compliance with all statutory obligations within the relevant timescales. 
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Strategy documents, 
checklists and 
reviews 

• Formulating, monitoring and reviewing the Special Administration strategy, including the decision to 
trade and meetings with internal and external parties to agree the same; 

• Briefing of LC staff on the Special Administration strategy and matters in relation to various work-
streams; 

• Regular case management and reviewing of progress, including regular team update meetings and 
calls; 

• Meeting with management to review and update strategy and monitor progress; 

• Reviewing and authorising junior staff correspondence and other work; 

• Dealing with queries arising during the appointment; 

• Reviewing matters affecting the outcome of the Special Administration; 

• Allocating and managing staff / case resourcing and budgeting exercises and reviews;  

• Liaising with legal advisors regarding the various instructions, including agreeing content of 
engagement letters; and 

• Complying with internal filing and information recording practices, including documenting strategy 
decisions. 

Authorities and 
regulatory bodies 

• Meeting with and providing written and oral updates to representatives of the Authorities regarding the 
progress of the Special Administration and case strategy. 

Cashiering • Setting up Special Administration bank accounts, including trust accounts for client monies and dealing 
with the Company's pre-appointment accounts, brokers and payment providers; 

• Preparing payroll payments for retained staff, dealing with salary related queries and confirming 
payments with the employees' banks; 

• Reviewing and processing employee expense requests; 

• Reconciling post-appointment bank accounts to internal systems; and 

• Ensuring compliance with appropriate risk management procedures in respect of receipts and 
payments. 

Tax • Gathering initial information from the Company's records in relation to the taxation position of the 
Company; 

• Submitting relevant initial notifications to HM Revenue & Customs; 

• Reviewing the Company's pre-appointment corporation tax and VAT position; 

• Analysing VAT related transactions; and 

• Dealing with post-appointment tax compliance. 

General • Reviewing time costs data and producing analyses of time incurred which is compliant with Statement 
of Insolvency Practice 9; and 

• Locating relevant Company books and records, arranging for their collection and dealing with their 
ongoing storage. 

Trading • Preparing cash flow statements to monitor the cash position; 

• Attending to supplier queries and correspondence; 

• Raising, approving and monitoring purchase orders and setting up control systems for trading; and 

• Negotiating and making direct contact with various suppliers as necessary to provide additional 
information and undertakings, including agreeing terms and conditions, in order to ensure continued 
support. 
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Asset realisations • Collating information from the Company's records regarding the assets; 

• Liaising with agents regarding the sale of assets; 

• Reviewing outstanding debtors and management of debt collection strategy; 

• Seeking legal advice in relation to book debt collections; 

• Reviewing the inter-company debtor position between the Company and other Group companies; 

• Review of subsidiary financial positions and potential to sell the subsidiary shares; 

• Liaising with management of the companies; and 

• Liaising and meeting with interested parties and subsidiary clients  

Property matters • Reviewing the Company's leasehold properties, including review of leases; and 

• Communicating with landlords regarding rent, property occupation and other issues. 

Transfer of Custody 
Assets and Client 
Money 

• Planning the strategy for the transfer of Custody Assets and Client Money to one or more nominated 
regulated brokers, including instruction and liaison with professional advisors; 

• Seeking legal advice regarding the transfer, including regarding non-disclosure and exclusivity 
agreements; 

• Collating relevant information and drafting information memorandum in relation to the transfer and 
advertising the potential transfer; 

• Setting up a data room for interested parties to view relevant information; 

• Dealing with queries from interested parties and managing the information flow to potential transferors; 
and 

• Carrying out negotiations with interested parties. 

Open cover 
insurance 

• Arranging ongoing insurance cover for the Company's business and assets; 

• Liaising with the post-appointment insurance brokers to provide information, assess risks and ensure 
appropriate cover is in place; and 

• Assessing the level of insurance premiums. 

Employees • Dealing with queries from employees regarding various matters relating to the Special Administration 
and their employment; 

• Dealing with statutory employment related matters, including statutory notices to employees and 
making statutory submissions to the relevant Government departments; 

• Holding employee briefing meetings to update employees of progress in the Special Administration 
and our strategy; 

• Administering the Company's payroll, including associated taxation and other deductions and preparing 
PAYE and NIC returns; 

• Communicating and corresponding with HM Revenue & Customs; 

• Dealing with issues arising from employee redundancies, including statutory notifications and liaising 
with the Redundancy Payments Office; and 

• Managing claims from employees. 

Pensions • Collating information and reviewing the Company's pension schemes; 

• Calculating employee pension contributions and review of pre-appointment contributions; 

• Ensuring compliance with our duties to issue statutory notices; and 

• Ensuring death in service cover for employees remains in place. 
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Clients, Creditors 
and claims 

• Drafting and circulating our proposals; 

• Convening and preparing for the Initial Meeting; 

• Creating and updating the list of clients and unsecured creditors; 

• Responding to enquiries from clients and creditors regarding the Special Administration, return of funds 
and submission of claims; 

• Review close out of open positions immediately prior to our appointment; and 

• Developing a Client Portal to provide clients with updates and information.  

Investigations • Reviewing Company and directorship searches and advising the directors of the effect of the Special 
Administration; 

• Liaising with management to produce the Statement of Affairs; 

• Reviewing the questionnaires provided by Directors; and 

• Reviewing pre-appointment transactions. 
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APPENDIX F 

Notice of a Meeting of Clients and Creditors 
  

Rule 73 of The Investment Bank Special Administration (England and Wales) Rules 2011 (the "Rules") 
 

 Name of Company 
 
SVS SECURITIES PLC (IN SPECIAL ADMINISTRATION) 
 

 Company number 
 
04402606 

   
 IN THE HIGH COURT OF JUSTICE BUSINESS AND PROPERTY COURTS OF 

ENGLAND AND WALES  
 [full name of court]  

 Court case number 
 
2019-005229 

 
(a) Insert full name(s) and 

address(es) of 
administrator(s) 

 
 
 

(b) Insert full name and 
address of registered office of 

the company 
 

Notice is hereby given by (a) Julien Irving and Andrew Poxon of Tower 12, 18/22 Bridge Street,  

Spinningfields, Manchester M3 3BZ and Alex Cadwallader of Leonard Curtis, 5th Floor Grove House, 248a  
Marylebone Road, London NW1 6BB 

 
that a combined meeting of the Clients and 
Creditors of (b) 

 
SVS SECURITIES PLC (IN SPECIAL ADMINISTRATION) 

of c/o Leonard Curtis, Tower 12, 18/22 Bridge Street, Spinningfields, Manchester M3 3BZ 
 

(c) Insert details of place of 
meeting 

 
is to be held at (c) 

the Lecture Hall, Central Hall Westminster, Storey's Gate, Westminster, London SW1H 
9NH 

 
(d) Insert date and time of 

meeting 
 
 
 
 
 

 
on (d) 

 
10 October 2019 

 
at 

 
11.00 am 

 
 

 
 
The meeting is an initial creditors' meeting in accordance with the Investment Bank Special Administration 
Regulations 2011 and under paragraph 51 of Schedule B1 to the Insolvency Act 1986 
 
I invite you to attend the above meeting. The resolutions to be tabled at the meeting are to approve the joint special 
administrators' proposals and to establish a creditors' committee.  
 
In order to be entitled to vote at the meeting under Rule 85 and/or Rule 90 you must give to me, not later than 12 noon 
on the business day before the day fixed for the meeting (if you have not already done so), details in writing of your 
claim, using the enclosed claim form. 
 

  
Signed 

  
 

  Julien Irving, Joint Special Administrator  
  

Dated 
 
25 September 2019 

 

 
 

 
A copy of the proposals is attached 
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APPENDIX G(i) 

CLIENT CLAIM FORM 

Part 1: Contact Details 

Name of Client  

Address of Client  

Part 2: Confirmation of Client Statement 

I agree that my Client Statement is correct 
solely for the purposes of voting at the 
initial meeting of Clients and Creditors on 
10 October 2019 (and at any subsequent 
meeting of Clients or Clients and Creditors) 

Yes 
(go to Part 4) 

 

 

No 
(go to Part 3) 

 

Part 3: Details of Claim 

Gross amount of claim (i.e. incl. VAT if any)  

Amount of VAT  

Details of any document by reference to which 
the claim can be substantiated (e.g. client 
statements) 

 

Particulars of how the claim arose  

Particulars of any security held, the value of 
the security and the date it was given 

 

Part 4: Confirmation 

Signature of Client (or person authorised to act 
on their behalf) 

 

Name (in BLOCK CAPITALS)  

Position with or relation to Client 
(if the Client has not signed themselves or is a 
body corporate) 
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APPENDIX G(ii) 

CREDITOR CLAIM FORM 

Part 1: Contact Details 

Name of Creditor  

Address of Creditor  

Part 2: Details of Claim 

Gross amount of claim (i.e. incl. VAT if any)  

Amount of VAT  

Details of any document by reference to which 
the claim can be substantiated (e.g. invoices) 

 

Particulars of how the claim arose  

Particulars of any security held, the value of 
the security and the date it was given 

 

Part 3: Confirmation 

Signature of Creditor (or person authorised to 
act on their behalf) 

 

Name (in BLOCK CAPITALS)  

Position with or relation to Creditor 
(if the Client has not signed themselves or is a 
body corporate) 
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APPENDIX H(i) 

CLIENT PROXY FORM 

Rule 124 The Investment Bank Special Administration Regulations 2011 

Notes to the form IN THE MATTER OF SVS SECURITIES PLC (IN SPECIAL ADMINISTRATION) 

Part 1: Contact Details 

Full name and address of Client 
for communication 

Contact details 

Client's Name:   …………………………………………………. 

Client's Address:   …………………………………………………. 

Part 2: Appointment of Proxy-Holder 

Insert name of person (who must 
be 18 or over ) or the "chairman 

of the meeting" (see note 
below). If you wish to provide for 
alternative proxy-holder(s) in the 

circumstances that your first 
choice is unable to attend, 

please state the name(s) of the 
alternative(s) as well. 

Name of proxy–holder 

1   …………………………………………………. 

2   …………………………………………………. 

3   …………………………………………………. 

Please delete words in brackets 
if the proxy-holder is only to vote 

as directed i.e. he/she has no 
discretion. 

I appoint the above person to be my/the Client's proxy-holder at the meeting of Clients and 
Creditors to be held on 10 October 2019 or at any adjournment of that meeting. 

The proxy-holder is to propose or vote as instructed below [and in respect of any resolution for 
which no specific instruction is given, may vote or abstain at his/her discretion]. 

Part 3: Voting Instructions 

 Voting instructions for resolutions 

* Please delete as appropriate 1.  For the acceptance/rejection* of the Administrators' proposals as circulated 

 2.  For the appointment of the person named below as a member of the Creditors' 
Committee: 

Name:   …………………………………………………. 

Address:  …………………………………………………. 
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Part 4: Confirmation 

This form must be signed  
…………………………………………………. 
Signature  

…………………………………………………. 
Name (in BLOCK CAPITALS) 

…………………………………………………. 
Date 

…………………………………………………. 
Position with or relation to Client 
(if the Client has not signed themselves or is a body corporate) 
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APPENDIX H(ii) 

CREDITOR PROXY FORM 

Rule 124 The Investment Bank Special Administration Regulations 2011 

Notes to the form IN THE MATTER OF SVS SECURITIES PLC (IN SPECIAL ADMINISTRATION) 

Part 1: Contact Details 

Full name and address of 
Creditor for 

communication 

Contact details 

Creditor's Name:   …………………………………………………. 

Creditor's Address:  …………………………………………………. 

Part 2: Appointment of Proxy-Holder 

Insert name of person 
(who must be 18 or over ) 

or the "chairman of the 
meeting" (see note below). 

If you wish to provide for 
alternative proxy-holder(s) 
in the circumstances that 
your first choice is unable 
to attend, please state the 

name(s) of the 
alternative(s) as well. 

Name of proxy–holder 

1  …………………………………………………. 

2  …………………………………………………. 

3  …………………………………………………. 

Please delete words in 
brackets if the proxy-

holder is only to vote as 
directed i.e. he/she has no 

discretion. 

I appoint the above person to be my/the Creditor's proxy-holder at the meeting of Clients and 
Creditors to be held on 10 October 2019 or at any adjournment of that meeting. 

The proxy-holder is to propose or vote as instructed below [and in respect of any resolution for 
which no specific instruction is given, may vote or abstain at his/her discretion]. 

Part 3: Voting Instructions 

 Voting instructions for resolutions 

* Please delete as 
appropriate 

1.  For the acceptance/rejection* of the Administrators' proposals as circulated 

 2.  For the appointment of the person named below as a member of the Creditors' 
Committee: 

Name:  …………………………………………………. 

Address: …………………………………………………. 
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Part 4: Confirmation 

This form must be signed  
…………………………………………………. 
Signature  

…………………………………………………. 
Name (in BLOCK CAPITALS) 

…………………………………………………. 
Date 

…………………………………………………. 
Position with or relation to Creditor 
(if the Creditor has not signed themselves or is a body corporate) 
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APPENDIX I 

LEONARD CURTIS POLICY REGARDING FEES, EXPENSES AND DISBURSEMENTS 

 
The following Leonard Curtis policy information is considered to be relevant to Clients and Creditors: 

 
Staff Allocation and Charge Out Rates 

 
We take an objective and practical approach to each assignment which includes active director involvement from the outset. Other members of staff 
will be assigned on the basis of experience and specific skills to match the needs of the case. Time spent by secretarial and other support staff on 
specific case related matters, e.g. report despatching, is not charged. 

 
 Where it has been agreed by resolution that the office holders' remuneration will be calculated by reference to the time properly given by the office 

holders and their staff in attending to matters as set out in a fees estimate, then such remuneration will be calculated in units of 6 minutes at the 
standard hourly rates given below. In cases of exceptional complexity or risk, the insolvency practitioner reserves the right to obtain authority from the 
appropriate body of creditors that their remuneration on such time shall be charged at the higher complex rate given below.  
 
The following hourly charge out rates apply to all assignments undertaken by Leonard Curtis: 
 

6 Jan 2014 onwards Standard Complex  1 Aug 2019 onwards Standard Complex 

 £ £   £ £ 

Director 450 562  Director 525 656 

Senior Manager 410 512  Senior Manager 445 556 

Manager 1 365 456  Manager 1 395 494 

Manager 2 320 400  Manager 2 345 431 

Administrator 1 260 325  Administrator 1 280 350 

Administrator 2 230 287  Administrator 2 250 313 

Administrator 3 210 262  Administrator 3 230 288 

Administrator 4 150 187  Administrator 4 165 206 

Support 0 0  Support 0 0 

 

Office holders' remuneration may include costs incurred by the firm's in-house legal team, who may be used for non-contentious matters pertaining to 
the insolvency appointment. 
 
Subcontractors 

 
Where we subcontract out work that could otherwise be carried out by the office holder or his/her staff, this will be drawn to the attention of creditors in 
any report which incorporates a request for approval of the basis upon which remuneration may be charged. An explanation of why the work has been 
subcontracted out will also be provided.  

 
Professional Advisors 

 
Details of any professional advisor(s) used will be given in reports to creditors. Unless otherwise indicated the fee arrangement for each is based on 
hourly charge out rates, which are reviewed on a regular basis, together with the recovery of relevant disbursements. 

 
The choice of professional advisors is based around a number of factors including, but not restricted to, their expertise in a particular field, the complexity 
or otherwise of the assignment and their geographic location. 

 
Expenses 
 
We are required to provide creditors with an estimate of the expenses we expect to be incurred in respect of an assignment and report back to them 
on actual expenses incurred and paid in our periodic progress reports. There are two broad categories of expenses: standard expenses and case 
specific expenses. These are explained in more detail below: 
 
a) Standard Expenses – this category includes expenses which are payable in order to comply with legal or regulatory requirements and therefore 

will generally be incurred on every case. They will include: 
 
 

Type Description Amount 

AML checks Electronic client verification in compliance with the 

Money Laundering, Terrorist Financing and Transfer of 

Funds (Information on the Payer) Regulations 2017 

£5.00 plus VAT per search 
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Bond / Bordereau fee Insurance bond to protect the insolvent entity against 

and losses suffered as a result of the fraud or dishonesty 

of the IP 

£10.00 to £1,200.00 dependent on value of 

assets within case 

Company searches Extraction of company information from Companies 

House 

£1.00 per document unless document can be 

accessed via the free service 

Document hosting Hosting of documents for creditors/shareholders. Cost 

per upload, plus VAT. 
Type First 100 Every addtl 10 

ADM £14.00 £1.40 

CVL £7.00 £0.70 

MVL £7.00 £0.70 

CPL £7.00 £0.70 

CVA £10.00 £1.00 

BKY £10.00 £1.00 

IVA £10 p.a. or £25 for life of case 
 

Post re-direction Redirection of post from Company's premises to office-

holders' address 

0-3 months £204.00 

3-6 months £303.00 

6-12 months £490.00 

Software Licence fee Payable to software provider for use of case 

management system 

£87.00 plus VAT per case 

Statutory advertising Advertising of appointment, notice of meetings etc.  

- London Gazette 

- Other 

 

£85.95 plus VAT per advert 

Dependent upon advert and publication 

Storage costs Costs of storage of case books and records  £5.07 plus VAT per box per annum plus handling 

charges 

 
b) Case-specific expenses – this category includes expenses (other than office-holders' fees) which are likely to be payable on every case but 

which will vary depending upon the nature and complexity of the case and the assets to be realised. They will include: 
  

Type Description Amount 

Agents' fees Costs of appointed agents in valuing and realising 

assets 

Time costs plus disbursements plus VAT 

Debt Collection fees Costs of appointed debt collectors in realising debts Generally agreed as a % of realisations plus 

disbursements plus VAT 

Legal fees Costs of externally appointed solicitors. Will generally 

comprise advice on validity of appointment, drafting of 

sale contracts, advice on retention of title issues and 

advice on any reviewable transactions. 

Time costs plus disbursements plus VAT 

Other disbursements See disbursements section below See disbursements section below 

 
Disbursements 
 
Included within both of the above categories of expenses are disbursements, being amounts paid firstly by Leonard Curtis on behalf of the insolvent 
entity and then recovered from the entity at a later stage. These are described as Category 1 and Category 2 disbursements.  

 
a) Category 1 disbursements: These are costs where there is specific expenditure directly referable both to the appointment in question and a 

payment to an independent third party. These may include, for example, advertising, room hire, storage, postage, telephone charges, travel 
expenses (excl. mileage), and equivalent costs reimbursed to the office holder or his or her staff. Category 1 disbursements may be drawn 
without prior approval. 

 
b) Category 2 disbursements: These are costs that are directly referable to the appointment in question but not to a payment to an independent 

third party. They may include shared or allocated costs that can be allocated to the appointment on a proper and reasonable basis, for example, 
business mileage. In the event of charging for category 2 disbursements the following items of expenditure are recharged on this basis and 
are believed to be in line with the cost of external provision: 

 
Internal photocopying    10p per copy 
General stationery, postage, telephone etc  £100 per 100 creditors/ members or part thereof 
Storage of office files (6 years)   £81.25 per box 
Business mileage    45p per mile 
 

Category 2 disbursements may be drawn if they have been approved in the same manner as an office holder's remuneration. 
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APPENDIX J 

GUIDANCE TO THE INITIAL MEETING: FOR CLIENTS AND CREDITORS 

What will happen at the Initial Meeting? 

The Rules require that an Initial Meeting of Clients and Creditors be held to consider the Administrators' Proposals. 

At the Initial Meeting the Administrators will present a summary of their Proposals to Clients and Creditors. Please note, 
however, that the Administrators will only be providing a summary of those Proposals. We will assume that Clients and 
Creditors have familiarised themselves with the Proposals (available on the website or by post on request) ahead of the 
Initial Meeting. The Initial Meeting will also give Clients and Creditors an opportunity to put questions to the Administrators. 

At the Initial Meeting, Clients and Creditors will be asked to consider and vote upon the Administrators' Proposals, including 
any modifications that an individual Creditor or Client might put forward on the day. Clients and Creditors will also be asked 
to consider the appointment and composition of a Creditors' Committee.  

Who will be at the Initial Meeting? 

One of the Administrators will chair the Initial Meeting and answer Creditors' and Clients' questions. 

Do I have to attend the Initial Meeting? 

You are not obliged to attend the Initial Meeting. The law recognises that Clients and Creditors are not always able to attend 
in person and allows you to ask a representative to attend as proxy and vote on your behalf. You will not prejudice your 
claim and entitlement to dividend if you do not attend or if you appoint a proxy. 

Am I bound by the Administrators' proposals if they are approved at the Initial Meeting? 

The Administrators' Proposals, when approved by the Clients and Creditors, will dictate how the Company's affairs will be 
conducted in the future and how Clients' and Creditors' claims will be addressed. Once approved, the Proposals are binding 
on all Clients and Creditors, including those not present or represented at the Initial Meeting. For this reason, it is important 
that Clients and Creditors carefully consider the Proposals and whether (and if so, how) they wish to vote. 

How do I ensure that my vote counts at the Initial Meeting? 

In order to vote, Clients and Creditors must have submitted written details of their claim and the chairman must have 
admitted that claim for voting purposes. Both Clients and Creditors must submit their completed and signed Claim Forms 
(using the form at Appendix G) to the Administrators by no later than 12.00 noon on 9 October 2019, being the last business 
day before the Initial Meeting, unless the chairman is satisfied that any delay was due to circumstances beyond that person's 
control. 

If you do not intend to (or cannot) attend the initial meeting in person (for individuals) or if you are representing a company, 
you will need to lodge a proxy to enable you to vote at the Initial Meeting.  

What is a proxy and do I need to lodge one? 

If you are an individual (and not a corporate body such as a limited company) and believe you may be a Creditor and/or a 
Client, you may vote by simply attending the Initial Meeting, provided you have lodged a claim as explained above. 

If you do not want to (or cannot) attend the Initial Meeting, you may nominate someone else, or the chairman of the Initial 
Meeting, to vote for you. They can vote either on your instructions or at their own discretion. You should do this by completing 
a Proxy Form. The Proxy Form must be signed by the Creditor or the Client or by someone authorised by them and the 
nature of the person's authority to sign should be stated.  
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If a company is the Creditor or the Client, a director of that company should normally sign the Proxy Form. The Proxy Form 
must then be submitted in advance of the Initial Meeting. 

If however the debt is owed to a corporate body and you wish to attend or vote at the Initial Meeting (to represent that 
corporate body), you should complete and return a proxy form in advance of the Initial Meeting. Alternatively you can 
produce at the Initial Meeting a resolution of the directors authorising you to represent that company.  

Where can I find the Claim Form? 

The Claim Form is attached at Appendix G to this report.  

Which Claim Form should I fill out? 

If you are a Client you should complete the "Client Claim Form". 

If you are a Creditor you should complete the "Creditor Claim Form". 

Where can I find the Proxy Form? 

The Proxy Form is attached at Appendix H to this report. 

Which Claim Form should I fill out? 

If you are a Client you should complete the "Client Proxy Form". 

If you are a Creditor you should complete the "Creditor Proxy Form". 

Please see Appendix A for guidance on whether you are a Client or a Creditor of the Company. You should consult your 
own legal and other professional advisors for advice in relation to your claim. 

Who decides whether my claim will be admitted for voting purposes? 

The chairman has the power to accept or reject the whole or any part of your claim (Rule 89 and Rule 92). If he is in doubt 
whether your claim should be admitted, he will mark it as objected to and allow you to vote. If however, the objection is 
sustained, then your vote will be declared invalid (Rule 89(3) and Rule 92(3)). If your vote was critical to the outcome of the 
Initial Meeting, this could change the resolutions that were passed and/or result in a further meeting (Rule 96(2)). 

The chairman may also call for any document or other evidence to be produced for the purpose of substantiating the whole 
or part of your claim (Rule 85(3) and Rule 90(3)). 

What happens if I disagree with the chairman's decision? 

You are entitled to appeal to the court for an order reversing the chairman's decision on your claim provided you do so 
within 21 days of the date of the Initial Meeting (Rule 96). If the court does reverse the chairman's decision it can order that 
another meeting be held or make such other order as it thinks just (Rule 96(2)). Clients and Creditors also have the right to 
appeal to the court if they believe that the Special Administration unfairly harms their interests (paragraph 74(1) Schedule B1 
to the Act as amended by the Regulations).  

We recommend that you seek your own legal advice about the merits of taking these steps in any particular circumstances. 

How do I calculate my claim for voting purposes? 

Creditor and Client votes are calculated differently under the Rules. 

Creditors' voting rights are calculated according to the amount of a Creditor's claim as at the date on which the Company 
entered into Special Administration, less any payments that have been made to them after that date in respect of their claim 
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and any adjustments by way of set-off in accordance with Rule 164 or 165 as if that Rule were applied on the date that the 
votes were counted (Rule 87(1)). 

Clients' voting rights are calculated according to the value of the Client's claim submitted under Rule 90 (Rule 91(1)). The 
chairman will value any securities making up the Client's claim by reference to the closing or settlement price for such 
securities of a particular description as set out in Rule 91(3) (Rule 91(2)). 

If you are a Client and you agree with your Client Statement, please tick 'yes' in the box in Part 2 of the Client Claim Form. 
In those circumstances your claim will be admitted by the chairman for voting in full for the value shown in your Client 
Statement. 

If you agree with your Client Statement, please tick 'yes' in Part 2 of the Client Claim Form. 

If you do not agree with your Client Statement, please tick 'no' in Part 2 of the Claim Form, and complete Part 3 of the Claim 
Form with details of your claim. Clients will be permitted to submit claims on an estimated basis which may include the last 
statement that you received. Please note that submitting an estimated claim for voting purposes is not an agreement of your 
claim for any other purpose. If you are unable to determine your claim value with any certainty, the Administrators request 
that you submit an estimated claim for voting purposes and submit a formal claim for distribution purposes at a later date. 

What happens if I cannot yet quantify my claim with certainty? 

If you are unable to determine the exact value of your claim, the Administrators request that you submit an estimated claim 
for voting purposes and submit a formal claim at a later date. Note that a Creditor will not be able to vote in respect of a 
debt for an unliquidated amount or any debt whose value is not ascertained, however the chairman has the discretion to 
agree to put an estimated minimum value on the debt for voting purposes (Rule 87(2)). 

What happens if my debt is wholly or partly secured? 

A secured creditor whose debt is wholly or partly secured is entitled to vote only in respect of the balance (if any) of his debt 
after deducting the value of his security as estimated by him (Rule 87(4)(a)). 

What happens if I am a creditor under a hire-purchase, conditional sale agreement or leasing agreement?  

An owner of goods under a hire-purchase or chattel leasing agreement, or a seller of goods under a conditional sale 
agreement, is entitled to vote in respect of the amount of the debt due and payable to him by the Company on 5 August 2019. 
In calculating the amount of any debt for this purpose, no account shall be taken of any amount attributable to the exercise 
of any right under the relevant agreement, so far as the right has become exercisable solely by virtue of: (i) the making of a 
Special Administration application, or (ii) of the Company entering Special Administration (Rule 88). 

What majorities are needed to approve resolutions? 

If the chairman thinks it appropriate, Clients and Creditors may vote on the same resolution at the Initial Meeting, however 
the Clients and the Creditors shall vote separately on the resolution (Rule 93(2)). A resolution is passed when a majority (in 
value) of those present and voting, in person or by proxy, have voted in favour of it (Rule 94(1)). Any resolution is invalid if 
those voting against it include more than half in value of the Creditors, or, as the case may be, Clients, to whom notice of 
the Initial Meeting was sent and who are not, to the best of the chairman's belief, connected with the Company (Rule 94(2)). 

What if the requisite majority is not achieved? 

If the requisite majority is not achieved, Clients and Creditors will be asked to vote on a resolution to adjourn the Initial 
Meeting for not more than 14 days (Rule 64). 

What if the proposals are approved by Creditors, but not Clients or vice versa? 

Where at the Initial Meeting the proposals are approved subject to modifications by one class, but not the other, the 
proposals will not be considered approved by the other class unless that other class has approved the proposals as modified 
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(Rule 63(5)). If the Administrators are unable to obtain the requisite majority of Creditors or Clients for approval of the 
statement of proposals, the Administrators may apply to the court for directions (Rule 64(5)). 

What are the functions of the Creditors' Committee? 

The purpose of the Creditors' Committee is to assist the Administrators in discharging their functions, and to act in relation 
to them in such manner as may be agreed from time to time (Rule 106(1)). In particular, it is the Creditors' Committee who 
will agree the basis of the Administrators' remuneration (Rule 196(5)). 

How is the Creditors' Committee formed? 

Whilst it is not obligatory to have a Creditors' Committee, the Administrators intend to put a resolution before the Clients 
and Creditors at the Initial Meeting to determine whether the claimants wish to have one (Rule 104(1)). If the Clients and 
Creditors so decide, then in accordance with Rule 104(3), in order to reflect all parties with an interest in the achievement 
of the Special Administration, the Creditors' Committee will consist of a minimum of three and a maximum of five members. 
If you would like to nominate a person to be elected to the committee, the Administrators request that you submit your 
nominations well in advance of the Initial Meeting. 

If you wish to submit your nomination, please complete Part 3 of the Proxy Form with the name of your nominee and return 
in advance of the Initial Meeting to the Administrators' office at c/o Leonard Curtis, 5th Floor, Grove House, 248a Marylebone 
Road, London NW1 6BB or by email to svsproxy@leonardcurtis.co.uk. 

Note that you will only be able to nominate/vote on a representative member of the Creditors' Committee for your class of 
creditor. If you think you are a Client of the Company and wish to submit your nomination for a Client representative member 
of the Creditors' Committee, you must complete the appropriate part of the Client Proxy Form. Similarly, if you think you are 
a Creditor of the Company and wish to submit your nomination for a Creditor representative member of the Creditors' 
Committee, you must complete the appropriate part of the Creditor Proxy form. 

Any Creditor of the Company is eligible to be a member of the committee, so long as his claim has not been wholly disallowed 
for voting purposes, nor wholly rejected for the purposes of a distribution or divided and the claim is not fully secured (Rule 
104(5)). Similarly, any Client of the Company is eligible to be a member of the committee, so long as his claim in respect of 
client assets has not been wholly disallowed for voting purposes, nor wholly rejected for the purposes of returning client 
assets (Rule 104(6)). A body corporate may be a member of the committee, but it can only act as such through a properly 
appointed representative (Rule 104(7)). Note however that when submitting your nominations, that no person may act as a 
member of the committee unless and until he has agreed to do so (Rule 105(4)). 

The Creditors' Committee will come into being once the Administrators have issued a certificate of its due constitution (Rule 
105(1). 

  

mailto:svsproxy@leonardcurtis.co.uk
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APPENDIX K 

PRIVACY NOTICE 

PRIVACY NOTICE FOR SVS SECURITIES PLC (IN SPECIAL ADMINISTRATION) 

Last updated: 17.09.2019 

1. INTRODUCTION 

1.1 Your privacy and trust are important to us. This data protection notice ("Notice") describes the types of personal 
information SVS Securities Plc (in special administration) ("SVS", "we", "us" or "our") collects about you, how 
that information is used and with whom such information is shared. It also describes the measures we take to 
protect your personal information, your rights in relation to your personal information and how you can reach us 
to answer any questions you may have about our privacy practices or this Notice.   

1.2 We are a controller for the purposes of the applicable privacy laws in the jurisdiction in which we operate, including 
the General Data Protection Regulation (EU) 2016/679 ("GDPR"), and the European Privacy and Electronic 
Communications Directive (Directive 2002/58/EC) (together, the "Data Protection Laws").  

1.3 For the purposes of this Notice references to "you" or "your" shall mean any personal investors, clients, creditors 
and  employees, directors,  and shareholders of our clients each of whom are located in a European Member 
State (including the United Kingdom) whose personal information is provided during the course of the special 
administration of SVS.   

1.4 Julien Irving, Andrew Poxon and Alex Cadwallader, each qualified insolvency practitioners of Leonard Curtis, 
Tower 12, 18/22 Bridge Street, Spinningfields, Manchester M3 3BZ were appointed to act as joint special 
administrators of SVS (the "Special Administrators") on 5 August 2019, pursuant to an application by the 
directors of SVS.  

2. PERSONAL INFORMATION WE COLLECT  

2.1 We will use your personal information to carry out activities that form part of the operation of our business or the 

special administration of SVS. Personal information is information that either alone or in combination with other 

information can directly or indirectly identify you. Most of this information is necessary for us to comply with our 

legal obligations, to enter into a contract with you or your employer, or for a legitimate business purpose. This 

includes what you tell us about yourself and what we learn by having you as a client or creditor.   

2.2 Whether this collection is mandatory, or voluntary, will depend on the reason why we are collecting your personal 

information. For example, if you are a client or creditor of ours, we may require certain mandatory information from 

you to be able to deal with any claims you may have in the Special Administration.  If you refuse or fail to supply 

this information that may make it more difficult for us to be able to deal with such claims.  

2.3 We have set out below a description of the types of personal information about you which we will collect and 

process in different situations when you interact with us. 

• your first and last name, date of birth; 

• contact information including telephone number, business and/or personal address(es), email address;  

• information regarding your job including your employer/company, job title;  

• financial information, such as your bank account information and information regarding any custody 

assets or client money held by us on your behalf; 
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• proof of identification in the form of copies of your passport, driving licence or other identity documents 

like utilities bills; 

• personal information and contact information which you provide in correspondence with us, whether by 

email, written letter, or telephone call (this will be information volunteered by you, it could include the 

reasons why you have decided to invest, or where your investment money has come from, by way of 

example);  

• IP address, login and browsing history on any data room or portal we may use, operate or provide; 

• transaction history with us (including capital account balance and other account data, and participation 

in other investments); and 

• information relating to your use of our services, any other SVS products and services you currently have, 

you have applied for or you have previously held.  

2.4 We may also ask you to provide sensitive types of personal  information such as any data about religious, 

ideological, political or trade union views or activities, your health, private life, the intimate sphere or racial origin, 

social security measures ("Special Categories of Personal Information").  

2.5 If you provide personal information about someone else, it is your responsibility to ensure that you have obtained 

appropriate authority to disclose that personal information to us for the purposes as described in this Notice. In 

particular, you shall ensure the individual concerned is aware of the various matters detailed in this Notice, as 

those matters relate to that individual, how to contact us, the purposes of collection of personal information, the 

individual's right to obtain access to the information and the consequences if the information is not provided. 

3. WHY WE COLLECT YOUR PERSONAL INFORMATION 

3.1 We mainly use the personal information we hold about you where it is necessary for us to perform our contract 

with you and/or to enable us to comply with legal obligations.  We will use personal information in accordance with 

this Notice and for the following purposes: 

(a) to verify your identity for the purpose of preventing fraud or other financial crime, complying with statutory, 

regulatory and internal compliance requirements for on-boarding in relation to anti-money laundering 

requirements; 

(b) in connection with applicable legal or regulatory requirements, including such obligations which arise as 

a result of the special administration of SVS; 

(c) to respond to requests and communication from competent authorities, which may include courts and 

tribunals; 

(d) in relation to services we receive from our professional advisors, such as lawyers, accountants and 

consultants; 

(e) managing and making information available to third party service providers (including providers of due 

diligence services); 

(f) in order to protect our rights and those of our clients; 

(g) for insurance purposes; 

(h) to send you invoices or reminder notices; 
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(i) compiling statistical analysis; 

(j) to comply with our legal, taxation, regulatory and/or reporting obligations;  

(k) disclosing personal information to other functionaries of SVS for the purpose of accounting, legal, tax and 

regulatory filings, reporting and other administrative activities related to the special administration of SVS; 

and/or 

(l) in respect of any transfer of the business or assets in the business, restructuring or administration 

proceedings.  

3.2 Your personal information will also be used when it is in our legitimate interest. A legitimate interest is when we 

(and sometimes third parties) have a business or commercial reason to use your information. Our legitimate 

interests include:  

(a) in the performance of activities that form part of the operation of our business or the special administration 

of SVS;  

(b) in the effective and lawful operation of our business so long as such interests are not outweighed by your 

interests; or 

(c) for tax purposes or providing information to a public body or law enforcement agency. 

3.3 Examples of the ‘legitimate interests’ referred to above are: (i) to benefit from cost-effective services (e.g. we may 

opt to use certain IT platforms offered by suppliers); (ii) to verify the accuracy of information provided by a third 

party; (iii) to prevent fraud or criminal activity; (iv) to safeguard the security of our IT systems, architecture and 

networks, and of our physical premises; and (v) to exercise our rights under Articles 16 and 17 of the Charter of 

Fundamental Rights, including our freedom to conduct a business and right to property. But even then, our 

legitimate interest must not unfairly go against what is right and best for you. 

3.4 We may use anonymous personal information in order to compile market research and statistical analysis. 

3.5 Where we are relying on your consent to process your personal information, you are entitled to withdraw your 

consent at any time. Please note, if you do withdraw your consent, this will mean that we will stop similar future 

processing. However, the withdrawal of your consent will not invalidate any processing which we previously 

undertook before you withdrew your consent. 

4. WHO WE SHARE YOUR PERSONAL INFORMATION WITH 

4.1 In connection with one or more of the purposes set out above, we may disclose personal information to: 

(a) the Special Administrators (and employees of their firm, Leonard Curtis); 

(b) our and the Special Administrators' legal and other professional advisers, auditors, and independent 

consultants; 

(c) governmental and regulatory bodies such as tax authorities, financial regulators/ombudsmen and non-

financial regulators (depending on the circumstances of the sharing);  

(d) other organisations and businesses who provide services to us under contract such as maintaining or 

servicing customer accounts, providing back up and server hosting providers, IT software and 

maintenance providers, document storage providers and suppliers of other back office functions; 
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(e) buyers or successor brokers of SVS and their professional representatives as part of any transfer of  

custody assets and client money; and/or 

(f) identity verification agencies, credit-referencing agencies, anti-money laundering screening services. 

5. TRANSFER OF PERSONAL INFORMATION  

5.1 We may transfer your personal information to jurisdictions which do not offer the same level of protection as the 

European Union and in such circumstances we will comply with the requirements under applicable Data Protection 

Laws to ensure that there are appropriate safeguards in place to protect the personal information and will ensure 

that it will only disclose such information on a need to know basis and solely for the purposes of complying with 

its obligations in the context of providing its services to us. If you would like more information about the safeguards 

we have in place in respect of such transfers please contact us using the details set out below.  

6. HOW WE KEEP PERSONAL INFORMATION SECURE 

6.1 We take appropriate technical and organizational measures to keep your information confidential and secure in 

accordance with our internal procedures covering the storage, access and disclosure of information. Information 

may be kept on our information technology systems, in the information technology systems of our third party 

service providers, or in paper files. 

7. HOW LONG WILL WE RETAIN YOUR PERSONAL INFORMATION 

7.1 We may keep personal information provided we have an ongoing legitimate business need to do so (including 

without limitation to provide you with a service that you have requested or to comply with any applicable legal, tax 

or accounting requirements). We may also retain personal information for the purposes of responding to any 

questions or complaints, maintaining records according to rules that apply to you, or preventing fraud or other 

financial crime. 

8. YOUR RIGHTS  

8.1 We respect your legal rights in relation to your personal information. 

8.2 You have a number of rights over your personal information including a right to object to the processing of your 

information. You will not be able to use these rights in all circumstances.  

8.3 Where applicable, you have the right to: 

(a) be informed about our processing of your personal information; 

(b) have inaccurate/incomplete personal information corrected/completed; 

(c) object to the processing of your personal information; 

(d) restrict the processing of your personal information; 

(e) have your personal information erased; 

(f) request access to your personal information and to obtain information about how we process it; 

(g) move, copy or transfer your personal information digitally; and 

(h) object to automated decision making, such as profiling. 
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8.4 To exercise your rights as set out above, please write to us using the contact details below. There is no fee for 

making these requests. However, if your request is excessive or unfounded, we can charge a reasonable fee or 

refuse to comply with it. We may request that you provide information necessary to verify your identity before 

responding to any request you make. 

8.5 You also have the right to lodge a complaint with your local data protection regulator if you think that we have 

infringed any of your rights. 

8.6 If you are unhappy about the way in which we collect or use the personal information or the way in which a 

complaint has been handled, you have a right to complain to the data protection authority in the jurisdiction in 

which you are domiciled, or where the alleged infringement of the Data Protection Laws has taken place. For more 

information please contact your local data protection authority. If you do not know who this is please contact us 

using the contact details below so we can help you identify the correct authority. 

9. CONTACTING US 

If you have any queries in respect of this Notice or would like to exercise your rights please contact using following 

details: 

For the attention of Julien Irving, Andrew Poxon and Alex Cadwallader, Special Administrators. 

Name:  SVS Securities plc (in special administration) 

Address: c/o Leonard Curtis, Tower 12, 18/22 Bridge Street, Spinningfields, Manchester M3 3BZ (marked 

for the attention of Carl Lever)   

Email:  svs@leonardcurtis.co.uk 

Phone:  +44 (0)203 457 4871 

10. CHANGES TO THIS NOTICE 

10.1 We reserve the right to update this Notice at any time, and we will notify you when we make any substantial 

updates.  

10.2 We will also notify you in other ways from time to time about the processing of your personal information.  

The Special Administrators are issuing this Notice as agents for and on behalf of SVS and neither they, their firm, nor any 

of their partners, employees, agents or representatives shall incur any personal liability whatever under or in relation to this 

Notice including (without limitation) in respect of any of the obligations undertaken by SVS; or in respect of any failure on 

the part of SVS to observe, perform or comply with any such obligations; or under or in relation to any associated 

arrangements or negotiations; or under any document or assurance made pursuant to this Notice. 
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